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Southern Colorado 


Power Company 
Class A Common Stock 


Listed on 
Chicago Stock Exchange 


Present dividend rate 
$2 per share annually. 


Price $27.50 per share 


Circular and Illustrated 
Booklet BI-333 on request 


H.M. Byllesby 6 Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 














For Permanent Investment: 


Cities Service 


Common Stock 


Now Yielding About 9% 
In Cash and Stock Dividends 


Cities Service Company Common 
Stock is a security you can safely buy 
and keep—and you get, at its cur- 
rent price, a yield of about 9%. Its 
high investment character is estab- 
lished by the fact that the Com- 
pany’s annual earnings available for 
Common Stock and reserves during 
the last ten years have always been 
equal to more than 13% on the aver- 
age amount of Common Stock out- 
standing. 

The Company’s’ earnings, which 
were $18,077,901 net for the year 
ended September 30, 1925, come 
trom more than 100 public utility 
and petroleum subsidiaries. 


Write for Circular C-15 
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Gordon - 
BrandO! scr Bonn 


120 BROADWAY 


“Waddell 


NEW YORK 


State, County and City 
Obligations 


Exempt from all Federal Income Taxes 


Yielding 4.05% to 5.25% 


We shall be pleased to send _ specific 
offerings upon request for Circular F.W.-258 




















Interstate Public 


Service Company 
First Mortgage and Refunding 
514% Gold Bonds 


Due October 1, 1950 


These Bonds are secured by a 
Mortgage covering as direct lien 
all fixed property now owned or 
hereafter acquired by the Company. 
Net Income for 12 months ended 
August, 1925, over twice annual 
interest requirements on _ total 
mortgage debt. 


Price: 9714 and interest 
Yielding 5.70% 


Send for Descriptive Circular F-608 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORE PHILADELPHIA 
200 Devonshire 8t. 43 Exchange PI. 1515 Locust St. 
CHICAGO — SAN FRANCISCO 


231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bldg. 


300 Montgomery St. 


DENVER. 
315 International Tr. Bldg. 
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n unequaled 
record of safety 


Ir 1s about sixteen years since first 
mortgage real estate bonds, as they 
are now known, were placed on the 
market. 

From that day to this no investor 
has ever lost a dollar in real estate 
bonds issued by the leading houses in 
this field. 

During these sixteen years there 
have been two financial crises, one 
panic, one war and two periods of 
inflation and boom. Prices on the 
stock exchange have melted like snow 
in the sun—millions have been lost— 
banks have failed—businesses have 
stopped, but real estate bonds have 
paid interest and principal promptly 
and faithfully. 


What other securities, except U. S. 
Government Bonds, can show a like 
record of safety? 


This unequaled record is not difh- 
cult to understand when one considers 
that real estate mortgage bonds are 
secured by income-earning properties 
in busy, thriving cities all over the 
country. Because they are secured 
by the “basis of all wealth,” real 


estate, that are as sound as the foun- 


dations of our national economic and 
social life. 

Yet they should be purchased only 
from houses with the experience, per- 
sonnel and character to issue this spe- 
cialized type of security. By dealing 
with such houses — and with them 
alone—investors will continue to say, 
“T have never lost a dollar in first 
mortgage real estate bonds.” G. L. 
Miller & Co., Inc., 30 East 42nd 
Street, New York City. Offices and 


representatives in principal cities. 


Send for Booklet B-1602 
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The Sieeneias World was “established to “diffuse “the truth about investments, “has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings te this ‘ideal it can count _upon the support a the Javesting public. 
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The Trend of Things 


Business continues to make satisfactory progress with a high rate of ac- 


tivity reflected in automobile production and new construction. Railroad 
car loadings continue at high point for this season of year as do also bank 
clearings indicative of large distribution and consumption of goods; 

@ The credit condition continues fundamentally sound. The advance in the 
Boston rediscount rate was not followed by similar action in New York; 

@ The lowering of the bars to foreign investments in London and the settle- 
ment made of the Italian debt due this country are constructive devel- 
opments offset somewhat by the very unsatisfactory conditions still pre- 


vailing in the French situation. 


ing here; 


There will soon be some Italian financ- 


@ There is no sign that the bull market is over but there are plenty of signs 
that it is advisable to get out of overvalued and overmanipulated stocks 
into undervalued ones. 


F greatest financial interest during 
QO the past week was the advance in 

the Boston rediscount rate fol- 
lowed by a drastic decline and rally in 
highly speculative securities. Fundament- 
ally this advance simply meant that busi- 
ness conditions in New England had great- 
ly improved. The prediction that the New 
York bank would promptly follow with 
an advance was not fulfilled and that there 
was no pressing need was shown by the 
high ratio of reserves to liabilities obtain- 
ing in New York, 


Of greater fundamental significance 


were the numerous dividend increases re- 
flecting real prosperity. Companies tak- 
ing such action were General Motors, with 
a $5 extra, American Sugar with a $5 rate 
inaugurated, Union Tank with a 334% per 
cent stock dividend, Eastman Kodak, 
Laclede Gas, U.: S. Gypsum, General 
Petroleum, Underwood Typewriter, Owens 
Bottle with others in prospect. That pros- 
perity is here is convincingly revealed by 
the high earnings of the railroads, the high 
rate of new construction and automobile 
buying and industrial companies and the 
high car loading rate and the impressive 


recovery in the basic steel industry and 
the non-ferrous metal industry. 


* * * 


The Business Prospect! 
* * * 


USINESS continues to make further 

seasonal progress. The motor in- 
dustry is operating at a peak, which is 
unprecedented for this season of the year. 
New construction activity continues at a 
high rate. Freight car loadings are break- 
ing all seasonal records but a decline can 
be expected from now on, as always hap- 
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Bank clear- 


pens at this time of the year. 
ings are at a high rate and distribution 
and consumption of goods continues in 


good volume. The stel industry shows 
more distinct signs of reviving, reflected in 
the increase in unfilled tonnage of the 
U. S. Steel Corporation and in trade re- 
ports. There have been no developments 
during the past week to alter the views 
heretofore expressed regarding the uni- 
form excellence of business prospects. 
That prosperity is really here is amply 
demonstrated by the higher earnings being 
reported in most lines as well as dividend 
increases of many representative corpora- 
tions. 
tis<¢ 


The Credit Situation! 
* * * 

iw outstanding development of the 

past week was the advance in the re- 
discount rate of the Boston. This should 
not be taken too seriously from a funda- 
mental point of view nor should an in- 
crease in the rate of the other banks that 
are still on a 3% per cent rediscount basis, 
notably New York. As a matter of fact 
the ratio of the Boston bank receded to 
below 68 per cent and simply reflected the 
increased credit demands of New Eng- 
land, which is enjoying a healthy revival 
after a prolonged period of depression. 
The fact must never be lost sight of that 
rising prosperity and low interest rates do 
not go hand in hand. Interest rates, 
broadly speaking, are still very low, giv- 
ing consideration to the volume of busi- 
ness being conducted and the large amount 
of money loaned on stock exchange col- 
lateral. If the reserve system functions as 
its name implies, namely to be a reserve, 
it is obvious that interest rates there 
should be higher than open market rates. 
For some time they have been lower. There 
is nothing in the all important credit sit- 
uation to cause apprehension. This does 
not mean that further advances in redis- 
count rate may not have an effect on se- 
curity prices—particularly the overvalued 
and over-manipulated issues. 

* * * 


New Construction! 
* * * 
NE of the backlogs of the present era 
of prosperity is the high rate of new 
construction. This was discussed in The 
Trend of Things last week and is more 
fully discussed by Mr. Grsson in the cur- 
rent issue of THE FINANCIAL Wor tp. It 
is the most important single factor affect- 
ing prosperity and needs careful watch- 
ing. For this reason the figures just re- 
leased by the Dodge Corporation are of 
particular significance. The concluding 
paragraph on contemplated new work is 
particularly significant. There is no ques- 
tion but that a high rate of new construc- 
tion activity is in prospect for some months 
to come. The Dodge report follows: 
Last month had the largest October con- 
struction volume on record, according to 
F. W. Dodge Corporation. Building and 
engineering contracts awarded during the 
month in the 36 Eastern States (which 
include about 7% of the total construction 
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volume of the country) amounted to $519,- 
528,200. This was 27 per cent greater 
than the volume of the previous October. 
However, there was a 5 per cent decline 
from September, which is unusual, as 
October customarily has a somewhat larger 
building total than September. 

The month’s record included the follow- 
ing important items: $262,725,500, or 51 
per cent of all construction, for residential 
buildings ; $66,006,500, or 13 per cent, for 
public works and utilities; $63,316,100, or 
12 per cent, for industrial buildings; $55,- 
912,100, or 11 per cent, for commercial 
buildings; and $28,12,0090, or 5 per cent, 
for educational buildings. 

The entire construction volume of last 
year, which was the record year to date, 
has already been exceeded in the first ten 
months of this year. Construction started 








C., M., St. Paul 


We will advise deposit of St. 
Paul securities under the terms of 
the compromise reorganization 
plan when perfected. This plan 
will be analyzed by Mr. Hanssen 
in next week’s issue—if published 
by then and probably a construc- 
tive position will be taken toward 
the new income bonds. In our 
judgment the Northwest is on the 
upgrade and a similar opportunity 
to that in M. K. & T., Frisco, I. 
& G. N., and D. & R. G. will be 
presented.—The Editors. 




















during the past ten months has amounted 
to $4,846,266,900, compared with $4,479,- 
307,000 for all of last year and with $3,- 
772,539,500 for the first ten months of 
last year. The increase over the 1924 
total has been 8 per cent; over the total 
for the first ten months of last year, 28 
per cent. Four large districts have al- 
ready exceeded their 1924 totals: New 
England, the Pittsburgh District, the Cen- 
tral West, and the Southeastern States. 
Contemplated new work reported last 
month amounted to $839,049,300. This was 
an increase of 27 per cent over the amount 
reported in September, and 52 per cent 
over the amount reported in October of 
last year. This large volume of new work 
in the plan stage indicates that the demand 
for new construction continues very strong. 
* * * 


The Railroads! 


* * * 


CTOBER earnings of the railroads 

will soon be made public. There is 
every indication, despite the anthracite 
strike and a small winter wheat crop, that 
October earnings will break all records. 
Car loadings for the last two weeks of 
October (which are largely included in 
November earnings because of the lag in 
reporting) indicate conclusively that No- 
vember net will also establish a new high 
record for that month. The railroad 
stocks have been giving a good account 





of themselves during the past week and 
as has been repeatedly pointed out are the 
must undervalued group in the entire list 
at present. Values are based on a com- 
parison between market price and current 
and prospective earning power. In addi- 
tion the rails have the speculative possi- 
bilities of consolidations, many of which 
will probably be aggressively pushed fol- 
lowing the expected favorable decision of 
the Interstate Commerce Commission on 
the Nickel Plate case early in 1926. There 
is the further possibility that the North- 
western roads will receive an increase in 
freight rates at about the same time. If 
the Commission does not grant the in- 
crease it will be because the roads wont 
need it. In any event the Northwestern 
roads are rather definitely on the upgrade 
from a net earning standpoint and a yield 
of nearly 7 per cent is still obtainable on 
Northern Pacific, Great Northern and 
Union Pacific. The rails have all the in- 
gredients for giving an excellent account 
of themselves marketwise during the com- 
ing months. During the recent era of 
active speculation in industrial issues many 
speculators sold rail stocks to participate 
therein. Obviously these stocks were pur- 
chased by others and these others prob- 
ably had a more clearly conceived idea as 
to the longer term future of the rail se- 
curities. 
* * * 


The Securities Outlook! 
;as 

HE very sharp reaction which took 

place largely in the motor and steel 
stocks following the announcement of an 
advance in the rediscount rate of the Bos- 
ton federal reserve bank was followed by 
a rally almost as sharp. Newspaper head- 
lines gave the impression that the whole 
market had collapsed. Of course, this 
was not the case. As a matter of fact 
rail stocks gave an excellent account of 
themselves and one, Baltimore & Ohio, 
reached a new high price on the very day 
that the reaction occurred. This reaction 
was plainly overdue and was predicted in 
The Trend of Things last week. It was 
sharper than the reaction that occurred 
several Saturdays ago and the next re- 
action will probably be of greater violence. 
When it will come and how far it will go 
is purely a guessing contest into which we 
will not enter. Meanwhile there is no rea- 
son to change the views repeatedly ex- 
pressed in these advices that the bull mar- 
ket is not over. It may be pretty well 
over in some of the overvalued and over- 
manipulated stocks and these certainly are 
to be avoided. However; when clearly 
undervalued situations are developed this 
is a market that in due course will ex- 
press them by higher prices. The advice 
cannot be repeated too frequently to get 
rid of overvalued securities and replace 
them with undervalued ones. The most 
undervalued stocks are the rails, followed 
by the low-cost coppers and high-yielding 
public utility preferred stocks. The best 
speculative opportunities on the soundest 
basis appear to lie in the reviving rubber, 
leather, steel, linseed oil and agricultural 
securities. 


* The Financial World 




















Outlook for New Construction 


N “The Trend of Things” last week reference was made to the import- 
ance of carefully watching the progress of new construction activity, 
which is just now of record-breaking proportions. We are in entire ac- 
cord with the views expressed by Mr. Gibson that the most important 
single factor bearing on business activity is the volume of new construc- 
tion, just as the most important single factor bearing on security prices 





Thomas Gibson 


great activity and rising security 

prices, it is necessary to accord con- 
sideration to a number of factors, some of 
which are wholly lost sight of by the 
speculative public. It is necessary to de- 
termine, for example, the extent to which 
the outsiders are participating; the char- 
acter of the buying; the supply of credit, 
present and prospective; the attitude of 
labor; the state of general business and 
the future outlook for trade; the problem 
of inflationary tendencies, and many other 
collateral influences. From the security 
market point of view, it is especially essen- 
tial that we arrive at intelligent conclusions 
as to the relation between current prices 
and prospective values. This is particu- 
larly true as regards the common stocks 
of corporations. 


I: examining the probable effects of 


For several years I have expressed the 
opinion, accompanied by the reasons 
therefor, that new construction, especially 
as regards construction of residential and 
business structures was the most important 
single factor bearing upon general prosper- 
ity and business activity, and that the state 
of credit was the most important single 
factor bearing on security price movements. 
Constant observation and reflection as to 
the validity of this theory makes it appear 
more and more convincing. 


If one mounts to the top of a high 
building or secures a corresponding point 
of vantage and gazes at the panorama 
spread out below him, the amount of labor, 
materials, and capital employed in con- 
struction is conveyed to his mind in a most 
forcible way. That is true even in a town 
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is the state of credit, present and prospective. 


Mr. Gibson’s views on 


this important factor are eminently sound, in our judgment, and develop- 
ments in this important field will bear careful study from now on. 


—TueE EpitTors. 


By THOMAS GIBSON 


of moderate size, but a bird’s-eye view of 
a great manufacturing or residential dis- 
trict is profoundly impressive. We reflect 
that, in addition to the labor and materials 
employed in such construction, all of the 
residences must be provided with furni- 
ture, rugs, and the hundred and one other 
articles of family use, that the factories 
must be provided with machinery and ma- 
terials, and that the office buildings will be 
equipped with desks, filing cases, and 
mechanical appliances. Therefore, when 
new construction goes on at a high rate 
there is an enhanced demand for many 
kinds of goods, and prosperity is diffused 
throughout the land. 

It is my opinion, based upon statistical 
evidence as well as upon the theory out- 
lined above, that the unprecedented rate of 
new construction has been largely respon- 
sible for the activity and prosperity of the 
last few years. There are, of course, other 
factors. We were greatly enriched by the 
European war. In an incredibly brief 
period we were changed from a debtor to 
a creditor nation, our per capita wealth has 
been enormously increased and we now 
hold approximately one-half of the entire 
world’s supply of gold. But these condi- 
tions merely represent basic reasons for the 
acceleration of new construction. 


A Broad Field 


The building of residential and business 
structures does not cover the entire field 
of new construction. The railroads are im- 
portant consumers of steel and iron, and 
the making of highways is a material fac- 
tor in the consumption of certain lines of 
goods. But the scope and diversity of the 


materials employed in such enterprises is 
relatively circumscribed. In fact, if the 
demand for the various classes of goods 
used in domestic and business establish- 
ments was to decline, so also would the 
demand for railroad and highway trans- 
portation. 


The remarkable increase in new con- 
struction during the last few years has 
been partly due to the curtailing of build- 
ing during the war period, and partly to 
the sudden increase in per capita wealth. 
For several years materials and labor were 
diverted to the exigent demands of warfare 
and since that time we have been filling 
up the gaps. Increased wealth has re- 
sulted in larger per capita consumption of 
space, which is much more important than 
the growth of population. People who 
formerly lived in one or two rooms figure 
that they can now afford four or five 
rooms, which makes a decided difference 
in space consumption. 


For more than a year some commenta- 
tors have been predicting a saturation 
point in new construction and a_ conse- 
quent falling off in building. So far I 
have not conformed with this view, but I 
am now inclined to think that the year 
1925 is likely to register a temporary peak. 
I do not expect anything in the nature 
of a slump, but more probably a gradual 
falling off in volume of construction dur- 
ing the next two or three years. If this 
view proves correct, it will have a pro- 
nounced effect on prices of building ma- 
terials, on employment of labor in these 
lines, and on wages in this particular 


(Please turn to page 632) 














The Proof of “My Method—” 


@ To expound a theory is one thing:—to demonstrate its practicability is an- 
other. The proof of Mr. GUENTHER’S theory on sound investing ex- 
pounded in his method has been demonstrated with startling results. 


@ In eight bargain lists THE FINANCIAL WORLD has published the evidence 
is produced of large profits made by the intelligent use of credit averag- 
ing between 21 per cent and 100 per cent—in 137 securities, and only 


seven losses. 


@ Convincing as this proof is even more impressive is the fact that these 
large profits emanated from the soundest income producing values. 
This method should form the keystone for the intelligent use of funds 

_ for conservative investors. 


N the previous instalments of this 
l series on “My Method” of selecting 

investment bargains the underlying 
principles were explained:—the necessity 
of determining the soundness of the finan- 
cial structure,—the stability of earning 
power and the progressive character of 
the management. These three essential 
elements furnish the evidence of a sound 
constitution. Such a structure is as much 
needed to safeguard investments against 
unfavorable developments as a sea wall is 
required to protect the land against heavy 
seas that unexpected storms whip up. 

In the foregoing chapters I also de- 
scribed the importance of having the fund- 
amental state of credit in a favorable posi- 
tion. This gives the yard stick by which 
the incomes investments yield can be com- 
pared with -interest rates,—a measuring 
rule that defines whether the security can 
be regarded as a bargain. With this ques- 
tion definitely answered consideration next 


By LOUIS GUENTHER 


Publisher of THe FINANCIAL WorLD 


is given to the possibilities of increase in 
earning power. 

The importance of these two factors 
are apparent. On them depend under 
favorable market conditions further en- 
hancement in the market value in, securi- 
ties. On this particular point I need not 
elaborate further since it is patent to 
every conservative investor that he is 
guided in his investments by two consid- 
erations :—attractive yield and market ap- 
preciation of his invested capital. 

Among the other fundamental principles 
described were the advantages of diversi- 
fication, the disposal of over valued securi- 
ties and the replacement of the released 
capital in undervalued ones—and the im- 
portance of confining investment capital to 
self carrying securities. By this I mean 
securities which are considered good col- 
lateral at the banks and yielding incomes 
averaging over the interest charged on 
loans. 














First List Published May 15, 1924 
Net 
Then Nov. 9,1925 Profit Profit Divid’ds 
Stock Price Price Points in Dollars Received 
Based on 100 Shares 
Balt. & Obie... $52.75 $86.50 33.75 $3,375.00 $750.00 
Chic. & N. W. ........ 53.00 69.75 16.75 1,675.00 600.00 
Rock Island 6%.... 69.00 84.00 15.00 1,500.00 900.00 
Great North, .......... 57.50 74.00 16.50 1,650.00 750.00 
N. Y. Central ..........100.50 124.75 24.25 2,425.00 1,050.00 
North. Pacific ........ 51.50 71.50 20.00 2,000.00 750.00 
Pennsylvania .......... 43.50 49.50 6.00 600.00 450.00 
Pere Marq. pf. .... 64.00 84.75 20.75 2,075.00 750.00 
South. Pacific ........ 88.50 98.00 9.50 950.00 750.00 
Union Pacific ........ 131.625 142.75 11.125 1,112.50 1,500.00 
Am. Tel. & Tel. ....125.25 141.375 16.125 1,612.50 1,350.00 
Columbia Gas ........ 35.625 82.75 47.125 4,712.50 390.00 
ROO COE dcicinemesicten 62.625 94.00 31.375 3,137.50 750.00 
Detroit Ed. ............ 104.00 140.00 36.00 3,600.00 1,200.00a 
Laclede Gas ............ 92.00 164.00 72.00 7,200.00 1,200.00 
Pacific Gas —......... 92.125 132.50 _ 40.375 4,037.50 1,200.00 
3. a 43.50 61.00 17.50 1,750.00 600.00 
Public Serv. ............ 43.50 80.375 36.875 3,687.50 750.00 
North. Amer, .......... 24.00 68.00 44.00 4,400.00 750.00c 
Peoples Gas ............ 94.50 118.75 24.25 2,425.00 1,200.00 
Total Purchase Price 100 sh. each $142,900. 
Total Profit $53,925.40. 
Total Dividends $17,640.00 
Resume Grand Total Income $71,565. 
a Issued Rights in Addition. c Pays div. in stock. 
Borrowing 50% of the purchase price for 
18 months at 6% would have yielded a 
total income on the invested capital of 91.2%. 
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Now that this series is concluded with 
this final instalment the acid test of the 
proof of its application must be given— 
a lawyer could say to his client the theory 
of your case is sound, but his mere state- 
ment does not make it so. The proof 
must be submitted to the court. In the 
same degree what I have written about 
My Method would still remain a plausible 
theory unless convincing evidence of its 
successful application were submitted to 
the intelligent investor, not in one instance, 
but in enough cases to remove it from 
the category of accidental success. 

That proof I am submitting in this arti- 
cle. It consists of eight bargain lists which 
THE FINANCIAL Wor LD published at vari- 
ous times, the first making its appearance 
May 15th, 1924, and the others followed 
in sequence on these dates: Aug. Ist, 1924; 
Oct. 24, 1924; Dec. 15th, 1924; April 18, 
1925; May 16th, 1925; June 13th, 1925, 
and the last list appeared in the issue of 
Oct. 17th last. 

Several of these bargain recommenda- 
tions were made when much general un- 
certainty existed. The October, 1924, rec- 
ommendations were offered when the gen- 
eral opinion prevailed in Wall St. that a 
good sized reaction could be expected be- 
cause all the good news of Coolidge’s 
election was supposed to be already in the 
market prices of securities. The April, 
1925, recommendations were made after a 
sharp reaction in security prices that oc- 
curred in March and when much bearish 
propaganda was in circulation. 

Sound Values 

Neither of these two incidents were of 
a character which could undermine sound 
values and were only transitory in their 
influence. They could not affect the value 
of these securities. The record clearly 
shows an attractive income and sizeable 
enhancement in market price. As I have 
repeatedly pointed out values will seek 
their level with the same certainty that 
water does—for it is the serious business 
of capital to seek them out. 

Nor can any. sharp. reaction of 
the market resulting from speculative ex- 
cesses in which the public en masses 


seemed to have lost its perspective of 


The Financial World 














values in relation to incomes impair such 
securities which in my various recommen- 
dations remain undervalued—it may tempo- 
rarily depress them, but they will snap 
back sharply, when the reaction has spent 
its force. 

Investors who have acted on the re- 
peated warnings in THE FINANCIAL 
Wor_p and the appraisals that the market 
had reached a high stage where many 
securities were selling above value had 
ample opportunity to dispose of such of 
my recommendations in the past two years 
which entered this zone. It can be seen 
that with the exception of seven securities 
the remaining 130 recommendations 
afforded an excellent profit as late as No- 
vember 10th, when the final compilation 
was made. 


With what I am most impressed in the 
results obtained from these eight bargain 
lists is the convincing evidence afforded 
that it is not necessary for the investor, 
unless he can well afford to assume the 
accompanying risk, to venture with his 
capital in unproductive securities. By ex- 
ercising good judgment in selecting sub- 
stantial dividend paying stocks, almost as 
large profits are obtainable through the 
use of “Intelligent Credit,” and without 
the same degree of risk. 


That proof is also brought forth sharply 
in the lists submitted with this article. 
Had a person bought 100 shares each or 
its equivalent in such bonds as were in- 
cluded of these recommendations, and 
borrowed from his bank fifty per cent 
of the entire purchase price, his capital 
actually invested, plus the interest charges 
on his loan, would have yielded a total in- 
come, on the basis of November 10th 
prices as follows: for May 15th, 1924, 
list 91.2 per cent; for Aug. 1, 1924 list 
69.8 per cent; for Oct. 24th, 1924 list 64.8 
per cent; for Dec. 13th, 1924 list 41.1 per 
cent; for April 18th, 1925 list 53.7 per 
cent; for May 16th, 1925 list 36.2 per cent; 
for June 13, 1925 list 19.0 per cent and in 
less than a ‘month 6.8 per cent on the most 
recent list published October 17 last. In 
these total incomes are included the divi- 
dends received during the period under 
review and deducted the interest charges 
at 6 per cent on the money borrowed. 

A financial authority could write folios 
on the advantages of diversification yet its 
value could not be more forcibly revealed 
than by these eight tables. 


Of the one hundred and thirty-seven 
securities included in my recommendations 
only seven are under the price at which 
they were selected. But none of them af- 
fected very much the substantial profits 
made by investors who purchased an equal 
amount of each of the securities compos- 
ing the individual list. That fact is also 
clearly brought out in the final resume of 
the results obtained. 

I might say here also that any reactions 
in the present market would work to the ad- 
vantage of such undervalued securities be- 
cause investors are given another oppor- 
tunity to obtain such investments on more 
favorable terms. Holders of sound values 

(Please turn to page 626) 
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Second List Published August 1, 1924 


Then 

Stock Price 
Balt. & Ohio ........ $63.00 
Del. & Hud. ........... 120.00 


North. Pacific 66.00 
Rock Island 6% -... 78.00 
Pacific Gas 94.00 
Man. El. Guar. ...... 47.00 


Prisco Ge .................. 70.00 
int, .G. N. Ge... 54.00 
Hud. & Man. 5s .... 68.00 
Se 62.00 
Am. Agr. 74s ........ 90.00 
Am. Tobacco B .... 72.50 
| SC EEN 31.00 
Gen. Motors ............- 56.00 
Fam. Players ........ 97.00 
Inland: Steel ............ 35.00 
ST | ee 104.00 
(20 ele 40.00 


U. S. Rubber pfd... 81.00 
Cub. Am. Sugar .. 32.00 


Nov. 9,1925 Profit Profit 
Price Points in Dollars 
$86.50 23.50 2,350.00 
142.125 2225 2,212.50 
71.50 5.50 550.00 
84.00 6.00 600.00 
132.50 38.50 3,850.00 
44.875 loss 2.125 loss 212.50 
86.375 16.375 1,637.50 
74.125 20.125 2,012.50 
74.00 6.00 600.00 
88.375 26.375 2,637.50 
104.00 14.00 1,400.00 
119.00 46.50 4,650.00 
35.00 4.00 400.00 
145.00 89.00 8,900.00 
108.50 11.50 1,150.00 
44.00 9.00 900.00 
118.00 14.00 1,400.00 
52.00 12.00 1,200.00 
107.00 26.00 2,600.00 
23.25 loss 8.75 loss 875.00 


Total Purchase Price in 100 unit $136,050. 


Total Profit $39,350.00; Deduct Loss $1,087.50; 


Resume Grand Total Income $52,612. 50. 


a Paid extra dividend. 


Borrowing 50% of the purchase price for 
15 months at 6% would have yielded a 
total income on the invested capital of 69.8%. 


Divid’ds 
Received 
$625.00 
1,125.00 
625.00 
600.00 
1,000.00 
675.00 
1,200.00 
600.00 
750.00 
750.00 
750.00 

850.00a 
312.50 
850.00a 
1,000.00 
312.50 
1,000.00 
375.00 
1,000.00 
250.00 


Net Profit $37,962.50. 





Third List, Published Oct. 24, 1924 


Am, Tel. Tel. ........ $127.00 


Balt, & Ohio ...... 61.00 
Gons;. Gas. 22.-:.::-::.. 70.00 
Del. & Hed. ...... 123.00 
Ee 62.00 
North Pacific ........ 62.00 
Pree Ges & E1. ....... 95.00 
Rock Isl. 6% pfd. 78.00 
Prisca, pd. ......... 70.00 
Union Paciitc ........ 138.00 
Am Smelt. 2... 75.00 
Armour pid. ........... 87.00 
Cerro de Pasco .... 46.00 
End. & Johnson .... 63.00 
Gen. Motors .......... 57.00 
gL See ae 40.00 
Tob. Product A.... 92.00 
U. S. Rubber pfd. .. 86.00 
WwW. S. Steeb 2... 107.00 
Westinghouse ........ 62.00 


$141.375 
86.50 
94.00 
142.125 
88.375 
71.50 
132.50 
84.00 
87.00 
142.125 
122.25 
97.50 
63.00 
70.875 
145.00 
52.00 
105.50 
107.00 
135.50 
75.00 


14.375 
25.50 
24.00 
19.125 
26.375 
9.50 
37.50 
6.00 
17.00 
4.125 
47.25 
10.50 


13.00 


Total Purchase Price in 100 units $160,010. 
Total Div. $12,400. 
Resume Grand Total Income $56,612.50. 
b Paid Extra. 
Borrowing 50% of the purchase price for 
12 months at 6% would have yielded a 
total income of the invested capital of 64.8%. 


Total Profit $44,212.50. 


a Increased Dividend. 


$1,437.50 
2,550.00 
2,400.00 
1,912.50 
2,637.50 
950.00 
3,750.00 
600.00 
1,700.00 
412.50 
4,725.00 
1,050.00 
1,700.00 
787.50 
8,700.00 
1,200.00 
1,350.00 
2,100.00 
2,850.00 
1,300.00 


$900.00 
500.00 
500.00 
900.00 
500.00 
500.00 
800.00 
600.00 


1,000.00 
*600.00a 
700.00 
400.00 
500.00b 


300.00 
700.00 
800.00 
700.00c 
400.00 


c Including Extras. 





Fourth List, Published Dec. 13, 1924 


Am. Tel. & Tel. ..$133.00 
Balt, &. Ohio. ........ 76.00 
Southern Ry. .......... 76.00 
iam & ee. .«......... 130.00 
North) Pac. ccc: 69.00 
Great North: ....... 70.00 
Pei COs = 225s 53.00 


Rock Island 6 pfd. 81.00 


Prisco: In: 6s... 78.00 
Union Pacific ........ 147.00 
Am: Snielt.. ..<..:..2: 86.00 
Am: Vobacco: ........ 83.00 


Cerro de Pasco .... 50.00 


End. & Johnson .... 70.00 
N. Y. Air Brake .. 47.00 
Gen, Cipar ......... 95.00 
Tob. Products ...... 69.00 
U. S. Rub. pfd. ... 93.00 
Sloss Sheffield ...... 80.00 
Westinghouse ........ 68.00 


$141.375 
86.50 
112.00 
142.125 
71.50 
74.00 
61.00 
84.00 
86.375 
142.375 
122.50 
119.25 
63.00 
70.875 
38.625 
104.50 
96.00 
107.00 
113.50 
75.00 


8.375 
10.50 
36.00 
12.125 

2.50 

4.00 

8.00 


8. 375 
loss 4.625 


loss 8. 375 
9.50 
27.00 
14.00 
33.50 
7.00 


Total Purchase Price in 100 units $165.400. 
Total Profits $27,050; Deduct Loss $1,300; Net Profits $25,750; Add 


Dividend $11,925; Net Income $37,675. 


a Increased Dividend. 


837.50 
1,050.00 
3,600.00 
1,212.50 

250.00 
400.00 
800.00 
300.00 
837.50 
462.50 
3,650.50 
3,625.00 
1,300.00 
87.50 
837.50 
950.00 
2,700.00 
1,400.00 
3,350.00 

700.00 


loss 


loss 


b Paid Extra. 

Borrowing 50% of the purchase price for 
9 months at 6% w 
total income on the invested capital of 41.1% 


ould have 


yielded a 


$900.00 
375.00 
500.00 
900.00 
500.00 
500.00 
400.00 
600.00 
600.00 

1,000.00 
625.00a 
725.00b 
400.00 
500.00 
350.00 
800.00 
600.00 
800.00 
450.00 
400.00 




















C Perley Morse 


HE main factor in the economic 
development of a country is easy, 
rapid and cheap communication. 


The United States has been peculiarly 
fortunate in this respect. 


The first easy and cheap communication 
was the steamboat, introduced as _ the 
“Clermont” by Robert Fulton on the Hud- 
son River in August, 1807. 

The second easy and cheap communica- 
tion was the opening of the Erie Canal 
between Albany and Buffalo, 352 miles, 
on November 4, 1825. 

The third easy and cheap communication 
was the first railroads. These railroads 
were built to carry stone, gravel, anthra- 
cite coal and other heavy materials. These, 
of necessity, were very short. One was 
built on Beacon Hill in Boston in 1807— 
one in Delaware County, Penn., in 1809, 
and one at Bear Creek Furnace, Arm- 
strong County, Penn., in 1818. Other 
short roads were simultaneously con- 
structed, all having tracks composed of 
wooden rails. In 1812 Col. John Stevens 
of Hoboken, N. J., issued a pamphlet stat- 
ing “that trains of carriages would be 
drawn on railways at twenty or thirty miles 
an hour.” He further said “I can see noth- 
ing to hinder a steam carriage from mov- 
ing on these rails with a velocity of one 
hundred miles an hour.” At that time this 
was a daring prophecy. The Baltimore 
and Ohio Railroad Company, in May, 1830, 
was the first company to transport pass- 
engers fifteen miles from Baltimore to 
Ellicott Mills. Peter Cooper built a loco- 


motive, the first ever constructed in the 
United States, and congratulated himself 
that he could make better time than horses. 
The engine weighed less than a ton, the 
boiler was about the size of a flour barrel 
and the flues were made of gun barrels. 
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American Telephone—a Study 


@ An analysis of its past, 


present and future possi- 


bilities. The conservative policy that has made 


American Telephone 


and Telegraph common 


stock a premier investment reviewed ; 


@ The Author of this analysis, Perley Morse, of 
Perley Morse & Co., The Certified Public Ac- 
countants, is splendidly equipped to diagnose the 
financial status of the company; 


@ His analysis of the company’s earnings and poli- 
cies is interesting in the light of the question 
often asked regarding the future of its 9 per cent 


annual dividend. 


By PERLEY MORSE 


Of Perley Morse & Company, Certified Public Accountants, New York 


The fourth easy and rapid communica- 
tion was the invention of the telegraph 
by Samuel F. B. Morse. The first mes- 
sage over the line was “What hath God 
Wrought?” This message was sent from 
the United States Supreme Court Room 
in the Capitol at Washington to Balti- 
more on May 28, 1844. From that day 
the telegraph was a success. 


The fifth easy and rapid communication 
was the perfection of the telephone. Sev- 
eral investigators and inventors seem to 
have worked upon this for some years 
simultaneously, but the name of Alexander 
Graham Bell stands out, at least in this 
country, as the one who finally perfected 
it for commercial usefulness. 


In October, 1876, Dr. Bell demonstrated 
its success, by talking from Boston to 
Thomas Watson in Cambridge, over two 
miles of telephone line. 


Recent Inventions 
Since this we have seen the invention, 
and development of the automobile, the 
flying machine and the radio. These in- 
ventions, however, are still in their infancy 
and it would be very venturesome to pre- 


dict what their future usefulness will be.. 


It no doubt will be enormous in the future 
economic development of our country, 
probably surpassing anything heretofore 
known. 


Alexander Graham Bell, realizing the 
immense potential value of his new inven- 
tions and discoveries, with some of his 
associates, formed the Bell Telephone Asso- 
ciation, to handle the telephone as a com- 
mercial proposition. This organization, 
later absorbed by others, is the genesis 
of the present organization known as the 
Bell Telephone System. 


This system is composed of the Ameri- 
can Telephone and Telegraph Company, 
which owns and operates the long-distance 
telephone lines: twenty-five subsidiary 
operating companies, which are owned 
wholly or in part by the American Tele- 
phone and Telegraph Company; over 


9,000 companies and 28,000 rural telephone 
associations connecting with subsidiary 
operating companies, and the Western 
Electric Company, Incorporated, the man- 
ufacturing and supply organization of the 
Bell System. The American Telephone 
and Telegraph Co. is a minority stock- 
holder in the Bell Company of Canada, 
and connects with its lines and stations; 
it also owns 50 per cent of the company 
which owns and operates the telephone 
cables between Florida. and Cuba. 


That the telephone is a necessary and 
useful factor in the home arid in business 
is an undeniable fact. There is no spot in 
the United States, however distant and 
isolated it may be, that the wired tentacles 
of the telephone cannot reach and bring 
closer to us. The existence of the tele- 
phone today, and the service it performs 
constitutes one of our most vital economic 
necessities. Its measure of value is not 
the cost of the service it renders, but 
rather the benefits and convenience it af- 
fords. To give its utmost in utility and 
service with a minimum of cost to the user 
and a fair return to its owners, is a com- 
plicated and delicate problem. 


America Leads 


The United States has a majority of the 
world’s telephones, and it is safe to state 
that telephone service here is farther ad- 
vanced and more efficient than that in 
Europe. The greater demand in this coun- 
try for telephone service is a remarkable 
tribute to the efficiency of the telephone 
organization which has made the telephone 
an indispensable feature of American life. 


The Bell System owns or connects with, 


through the American Telephone and 
Telegraph Company and its associated 
companies, ‘ nearly 16,000,000 telephones 


serving 113,000,000 people throughout the 
United States. It has direct and intimate 
contact with persons in all walks and sta- 
tions of life. It depends on no particular 
industry or class for its existence, but 


(Please turn to page 628) 
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What Is Wrong With Radio ? 


« Why do the radio securities slump in what 
should be the good season for them? 


« Are the stocks selling at low levels to be con- 
sidered as attractive purchases, or are these 
prices discounting the near future? 


@ Is there a possibility of another price cutting 
era to be looked forward tor 


@ Why does not the radio manufacturer assume 
more aggressive policies in the merchandising 


of his product? 


By WILLIAM J. HEALY 


NSWERING the above query, 
A there appears to be little wrong 
with radio. It has proved with- 

out doubt the greatest development of 
the age. On the other hand, the ques- 
tion that should be given first thought is, 
“What is wrong with the manufacturer 
and merchandiser of radio?’ There lies 
the trouble of the radio and its securities. 


In answer to numerous inquiries I had 
occasion to write an opinion in the August 
22 issue as to when the expected activity 
in radio stocks would materialize. Radio 
was then selling for $54 a share. As has 
been the practice in previous years, radio 
stocks need but the stimulation of the 
annual shows to bring them forcibly to 
public attention. This year was no ex- 
ception. These conditions were clearly 
pointed out and on the closing day of the 
show Radio Corporation stock was selling 
at $6114 a share. Was this a false level? 
Subsequent developments leave little doubt 
in answer to this. Radio Corporation 
stock sold at $46 a share in the past week. 


In the article mentioned above particular 
stress ‘was laid on conditions in the in- 
dustry, most important of which is the 
attitude of the purchasing public. The 
radio fan has been educated to the fact 
that there is littlke new of recent devel- 
opment in “hook-ups.” This is not to 
say that he is not expecting them to ap- 
pear, for it is for no other reason than 
this that the present plight of the radio 
manufacturer is so serious. It was said 
that the radio enthusiast had set up an 
ideal which must be met with if the manu- 
facturer entertained the idea of renewed 
activity for his product. Allow me to 
quote from the aforementioned article. 
“Every manufacturer knows the desires 
of the radio fan. The closeness with 
which he can come to meeting it is his 
problem. There are manufacturers today 
that have a product such as outlined but 
have not the courage to market it because 
of price consideration. It remains for 
some of the larger manufacturers to profit 
by their past experiences, that a quality 
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product has far greater demand than the 
so-called cheap set.” Going further it was 
said, “Nothing is expected that will fulfill 
the ideal set up.” 


Contrary to this last statement, there 
was introduced at the shows a machine 
that very closely approximated the general 
specifications of the fan. It cannot be said 
that secrecy accompanied its introduction, 
but the lack of proper public education 
has been such that there are few fans that 
realize such a set is at all obtainable. The 
manufacturer preferred to push old lines 
of sets, cumbersome and troublesome bat- 
teries, loud speakers that range from deep 
throated horns to cones and barrels, elimi- 
nators, loops and what not—everything 
that the radio enthusiast did not want. 
Results are self evident. 

The practice of offering “cheap” sets to 
the public has had far reaching effects, 
so far in fact; that it is a difficult mer- 
chandising problem to fix prices and ex- 
pect to receive them on a product that does 
not radically differ from the ordinary set. 
The purchaser of today looks to his ex- 
perienced radio friends for advice in buy- 
ing a set. What more can be expected 
when his well initiated “bug” is, himself, 
standing by waiting for the introduction 
of something new. 


The Outlook 


In the first quarter of the year. 36 per 
cent is the seasonal allotment of the full 
year’s business in radio and so with 1925 
the first three months showed a carryover 
of the good business of the last quarter 
of 1924. Improved earnings were shown 
over the first quarter of 1924. In the sec- 
ond and third quarters of this year there 
was an unusual dullness that cut dras- 
tically into the profits of the radio compa- 
nies. 

It is not my purpose to single out the 
Radio Corporation, but more complete re- 
ports are available in this company than 
in most others and being the leader in the 
industry is more truly representative of 
prevailing conditions. Radio Corporation 





in the first quarter of 1925 showed net 
profits of $1,928,329. The second quar- 


ter showed a deficit of $391,053. The 
third quarter resulted in a deficit of $358,- 
275 being compared with a profit of 
$1,200,284 in 1924. Surplus profits for the 
nine months were $1,179,001 equivalent to 
only 12 cents a share on the 1,155,400 
no par common shares outstanding. Con- 
sidering that the fourth quarter usually 
represents about 46 per cent of the year’s 
business, an estimate of net profits for this 
period would not far exceed $2,500,000, 
on this basis. This added to the net 
profits for the first nine months would 
only amount to $3,679,001 applicable to 
the stocks. Last year nearly $5 per share 
was earned on the common stock. That 
is the effect of such a policy. Do not 
lose sight of the fact that Radio Corpo- 
ration is by no means alone in this plight. 
These are conditions that are general 
throughout the industry. It will take a 
strong corporate structure to live through 
this trying period. It will be a survival 
of the fittest and to the credit of Radio 
Corporation let it be said there is none 
stronger in the industry. The damage 
that results from this process is still in 
memory and is not at all encouraging for 
the immediate future. 

Radio is still in its infancy, using what 
has become a trite expression, but never- 
theless important when consideration is 
given to speculation in radio securities. 
Radio was, is and will be a long pull 
speculation for some time to come. There 
is still rough travelling ahead and it is 
with this fact in mind that such recom- 
mendations as have been given were con- 
fined to Radio Corporation as the most 
opportune of the group. Happenings in 
other radio securities discourage even a 
chance consideration and with the present 
outlook for some it appears that the less 
said about them the better. 


Radio has a future and a good one. Its 
popularity has been cause for the troubles 
(Please turn to page 627) 
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An Attractive Store Stock 


@ The 7 per cent preferred and the common stock of the OUTLET CoM- 
PANY, of Providence, are newcomers on the New York Stock Exchange; 


@ The common is selling at about 15 per cent of indicated earning power 
for the current year, while the senior shares are selling below their ob- 


vious value; 


@ The company began 31 years ago with $1,000 in cash capital and today 
is doing an annual business of in excess of $10,000,000. 


NDICATED earning power is about 
I as reliable a basis for appraising the 

speculative possibilities of a given se- 
curity as any I know of. Considered from 
that standpoint, the common shares of THE 
OutLtet CoMPANY seem to be possessed 
of rather attractive possibilities. Indica- 
tions are that the common this year will 
earn about $8 a share. 

The stock is not paying anything at 
present so that it does not afford anything 
in the way of immediate income. But, at 
this writing, it is quoted at around 5]. 
Indicated earning power is 14.8 per cent 
of the present market price. 

Both the preferred and the common 
stocks of this company recently were listed 
on the New York Stock Exchange. Per- 
haps the fact that the common is a new- 
comer, plus the spectacular activity of cur- 
rently popular stocks, accounts for the 
apparent failure, until the past week, to 
appreciate the potentialities of this situ- 
ation. 

The present company was incorporated 
in July of this year, but the business really 
dates back to 1894, when it was a co- 
partnership affair conducted by JosEPH 
and Leon SamueEts. The home of the 
business is in Providence, in Rhode Island. 
In 1905 the partnership was changed into 
a corporation, under the name of J. 
Samuels & Brothers, Inc. The authorized 
capital stock was $500,000, and this con- 
sisted of 5,000 shares of $100 par value 
common stock. In 1915, the capitalization 
was increased to $3,500,000. Another in- 
crease came in 1922, this time to $5,250,000. 

The business of the company from the 
start has been that of a department store. 


By A STAFF ANALYST 


There was a_ separate company—the 
Samuels Land Company—which owned 
the site for the store, and from time to 
time has purchased and held other real 
estate in connection with the expansion of 
the business. 

In 1894 the cash capital of the SAMUELS 
brothers totaled only $1,000. Every step 
in the growth and expansion of the busi- 
ness since that time has been financed by 
earnings. In other words, the present 
company is the creation of the industry 
and foresight of the SAMuELs brothers 
and has not called upon outside financial 
help. 

In the past 18 years J. Samuels & Bro., 
Inc., paid in dividends $4,420,000. 

Net sales today are running in excess 
of $10,000,000. 

Net profits are running 


$800,000 annually. 


As of June 27 of this year, the com- 
pany’s surplus and contingent reserve 
amounted to $9,415,469—more than double 
the total amount of dividends paid from 
1907 to 1925—more than 18 times the out- 
standing capitalization of the original 
company. 


in excess of 


Large Store 


The store of the company is located in 
the heart of the retail shopping district 
of Providence, and occupies an entire city 
block. Upwards of 1,500 persons are em- 
ployed in the store and in the company’s 
warehouses and garage. Nearly fourteen 
acres of floor space are used for the con- 
duct of the company’s store business, and 
the store is one of the largest in the New 
England states. 


The latest balance sheet shows working 
capital as $2,940,422—about 295 times the 
initial cash capital possessed by the two 
brothers when they started in business 31 
years ago. 

The growth of this business from such 
modest beginnings to its present propor- 
tions, without the aid of a single dollar 
of the public’s money, provides another 
romance to the history of achievement. 
The story is proof of what is possible by 
the exercise of judgment, patience, and ad- 
herence to a policy calculated to maintain 
the confidence of the public served. 

The present company made its bow with 
a sound capital structure. There was no 
attempt to over-capitalize what had proved 
to be such a substantial and profitable in- 
vestment. The company has no funded 
debt, and its capitalization is divided into 
three classes of stock: $3,500,000 of 7 per 
cent preferred stock, $500,000 of 6 per 
cent preferred stock, and 100,000 shares of 
no par value common stock. 

In 1921 the net profits of the company 
figured on the basis of the present capi- 
talization, were equal to $25.22 for the first 
preferred, $127.59 a share for the second 
preferred, and $6.08 a share for the com- 
mon. 

In the five years ended January 31, 
1925, the average annual earnings applicable 
to the common stock have been equal to 
about $5.73 a share. 

Estimating the earnings for the current 
year at $8 a share, the average annual 
earnings of the common in the past six 
years equals in excess of $6 a share. 

The estimated earnings for the common 

(Please turn to page 630) 








Year* Net Sales 

(ae eee $9,826,523.91 
| CC aS eR nee 9,199,178.23 
SEE eee 9,002,465.45 
ae 10,366,203.85 
Ee 10,194,835.98 
1925 to June 27 .....  4,365,268.72 


*Fiscal years ended January 31st. 








Earnings Schedule Applied to New Company 


Net profit Per 
before depre- Federal taxes Sh. 
ciation and paid or Com- 
Federal taxes Depreciation provided Net profits mon 
$1,084,088.20 $74,992.06 $182,549.06 $826,547.08 5.81 

858,140.09 69,660.58 124,953.09 663,526.42 4.08 
891,867.08 69,138.26 103,603.08 719,125.74 4.75 
1,283,814.27 84,905.75 151,992.14 1,046,916.38 8.00 
1,130,880.07 105,920.86 138,065.43 886,893.78 6.41 
524,204.26 46,592.37 63,000.00 414,611.89 8.00 
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q| American-La France — 


A Laggard Among the Motors 


@ Why is this stock neglected among the motors? 


@ Offering a yield of 7.4 per cent and earning 13.3 per cent of its market 
price, it is the rare exception in the motors; 


@ The extended use of the motor truck and the company’s entrance into this 


field should find favorable reflection in future earnings; company strong 
in cash due to $1,000,000 tax refund; 


« The stability of earnings coupled with these possibilities makes this stock 


a worthy consideration as an attractive speculation. 


OTOR stocks need little introduc- 
M tion because of the extremes that 

they have reached in this specu- 
lative market. The break of last Tues- 
day served to further emphasize this 
point. Motor manufacturers have been 
called upon to increase production to such 
measures that the market finds it diffi- 
cult to make a proper appraisal of the 
value: of the securities. The improved 
earnings have allowed for extra payments 
being made to shareholders as was evi- 
denced in the $5 distribution made this 
week by General Motors. There are more 
in the making and the public will continue 
to speculate as to the extent of the dis- 
tributions to be made. 

If one were to suggest that a security 
traded in on the New York Stock Ex- 
change representing a motor manufacturer 
was lying dormant in so heated a market 
it might be called a stretch of the imagina- 
tion. While other motor stocks were 
tumbling from 5 to 25 points in the severe 
break of last Tuesday, this particular stock 
moved only %th of a point. If it were 
stated further that this security represents 
the manufacture of the more stable side 
of the motor industry, the truck, it would 
add to the merits of the case. We have 
such a situation in the securities of the 
AMERICAN-LA FRANCE FIRE ENGINE Com- 
PANY. 

The AMERICAN-LA FRANCE FIRE ENGINE 


By WILLIAM J. HEALY 


ComPpaANny, Inc., was chartered in December, 
1912, as a reorganization of the AMERICAN- 
La FRANCE FirE ENGINE Company. It 
owns the entire capital stocks of the fol- 
lowing selling companies with nominal as- 
sets: AMERICAN-LA FRANCE FIRE ENGINE 
Company of California, of Illinois, of 
Mass., of New Jersey, of Pennsylvania, of 
Texas. It also owns the company of the 
same name of Canada. The company man- 
ufactures and sells municipal fire apparatus 
and a general line of fire fighting devices 
and safety devices for industrial purposes, 
commercial trucks, and sells and guaran- 
tees municipal bonds made in payment for 
its apparatus. 


Consistent Earning 


The company has a consistent record of 
earnings as can readily be seen from the 
accompanying tabulation. The annual 
average available for the common stock 
over the past six years has been equivalent 
to more than 20% per cent on the present 
shares of $10 par value. In the year 
1924 the company earned $1.80 for the 
common stock and the estimates for this 
year show a slight margin of improve- 
ment over this figure. On this basis earn- 
ings for the current year will approxi- 
mate 13.3 per cent of the prevailing mar- 
ket price of $13.50 a share. Paying $1 
annually the stock affords a yield of about 
7.4 per cent. 


The company has been considered here- 
tofore as a manufacturer solely of fire 
fighting apparatus and is not generally 
spoken of as a factor in the truck and 
bus field. At the recent convention of 
the American Electric Railway Associa- 
tion at Atlantic City, the company ex- 
hibited one of its new buses and the favor- 
able comment that was heard on every 
hand would lead one to believe that it 
will not be long before the company will 
have to be given consideration among the 
leaders. And why not? AMERICAN-LA 
FRANCE have been specialists in truck pro- 
duction. Their fire apparatus has known 
no par and the management is following 
this same policy in the production of other 
specialized trucks and buses. 

A definite line of distinction must be 
drawn between the manufacturer of trucks 
and the maker of pleasure cars in regard 
to the consistency of earnings. The pleas- 
ure car is dependent upon a general pros- 
perity to create a demand such as is being 
enjoyed at the present time. The truck 
is a commercial proposition whose utility 
is measured in dollars and cents. Rail- 
roads, municipalities and industrial con- 
cerns adopt them because of economies 
that can be effected by their use. It is 
a natural step for AMERICAN-LA FRANCE 
into the truck field with the extended de- 


(Please turn to page 629) 

















Net Earnings Record of American-La France 
Earned 
Net Amount Stock Outstanding Div. rate on Com. 
Earnings Pref. Com. Pref. Com. after Pref. 
RESTO MCN ee $269,132 $2,000,000 $1,450,000 7% 4% 9% 
| Ee 353,570 2,000,000 1,450,000 7 = 14 
SRR 435,354 2,000,000 1,450,000 7 A 20 
aS 309,348 2,000,000 1,450,000 7 6 11 
PERE OER ET 580,403 2,000,000 1,907,000 7 7% 23 
EES Ser Raa 597,073 2,070,000 2,120,000 7 10 21 
a eee ees 578,954 2,527,000 2,826,000 7 10 16 
REE Eres 736,944 2,703,000 2,897,000 7 10 19% 
a a 702,540 2,845,000 2,904,000 7 10 7% 
RSI Ns Peery a eee 795,474 4,000,000 3,450,000 7 10 18 
*1917 and subsequent years after taxes. 
£15 per cent in preferred stock. 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Sugar— 
Rating “C” 

American Sugar directors placed the 
common stock on a $5 annual dividend 
basis. The company is in very strong 
financial position, through sale of some of 
its sugar producing subsidiaries, at what 
proved to be a very opportune time in the 
light of the decline of raw sugar prices. 
The company’s refinery operations have 
been more profitable because of lack of 
violent fluctuations in sugar prices and 
greater consumption brought on by low 
prices. 


American Woolen— 
Rating “C” 

American Woolen, both common and 
preferred, has been giving a good account 
of itself since this situation was discussed 
in THE FINANCIAL WorLD several months 
ago when the opinion was given that the 
company had turned the corner. During 
the past week it was announced that of- 
fices would be moved. from the “model” 
village of Shawsheen to Boston. This 
was one of former President Wood’s up- 
lifting plans which the present manage- 
ment decided to eliminate with the idea of 
concentrating on making a money-making 
proposition out of the company first. The 
new policy has resulted in increasing op- 
erations to around 85 per cent of capacity 
and an earning power which will be sub- 
stantially in excess of preferred dividend 
requirements. 


General Electric— 
Rating “A” 

General Electric continues its spectacu- 
lar market performance on the hope that 
a splitup in the stock will come and that 
the company will distribute some more 
“hidden assets.” Earnings for 1925 are 
expected to be around $18 a share with 
market price above $300. This makes an 
interesting comparison with Westinghouse, 
which will earn around $8 a share with 
market price of $75. 


Int. Business Machine— 
Rating “A” 

It is reported that following a stock 
dividend of 20 per cent the shares will be 
split up three for one and a $3 dividend 
rate inaugurated on the new stock. Earn- 
ings have been excellent. The stock now 
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pays $8 and on the new basis it would be 
the equivalent of $12 on the present stock. 


International Cement— 
Rating “B” 

One of the beneficiaries of the building 
boom is International Cement, which re- 
ports net of $2.35 on its common in the 
third quarter of 1925 and net of $5.79 in 
the first nine months as against $5.24 in 
the same period of 1924. Holders of this 
stock should carefully watch new con- 
struction activity. 


Intertype— 
Rating “A” 

Intertype, which was recommended in 
Mr. Guenther’s October, 1925, bargain list, 
is expected to be placed on a regular $2 
dividend basis early in 1926. Net for 
1925 after liberal depreciation allowance 
should be more than $4 a share or double 
the proposed dividend of $2. The com- 
pany is in strong financial condition with 
more than $1,000,000 cash on hand and 
sales have increased very substantially dur- 
ing the fourth quarter of 1925. 

{ 


Kennecott— 
Rating “A” . 

Directors of Kennecott meet for divi- 
dend action Monday, November 16, and it 
is expected that a 4 rate will be inaugu- 
rated. Earnings with copper at near the 
15c. mark are at an annual rate of 
around $7 a share. 


Montgomery Ward— 
Rating “B” 

Reports that Montgomery Ward would 
follow the footsteps of Sears Roebuck and 
retire its 7 per cent preferred stock are 
thus far lacking in official confirmation. 
There is no question but that the com- 
pany will break all records in 1925 and 
that 1926 looks very promising. 


New York Air Brake— 
Rating “B” 

E. B. Greer, former vice-president of 
Chicago, Milwaukee & St. Paul, has been 
elected president of New York Air Brake 
to succeed C. A. Starbuck, who died sev- 
eral months ago. It was the latter’s 
policy to pay rather liberal dividends but 
the new management is pursuing a more 
conservative attitude. Prospects for a 
larger business are excellent and the com- 
pany should show around $4 a share earned 
in 1925 and better in 1926. 





Owens Bottle— 
Rating “A” 


Owens Bottle has always occupied a 
high place in our ratings. The company is 
well managed and occupies a fundament- 
ally sound position in its industry. An 
extra dividend of 5 per cent in stock and 
$1 in cash has been declared payable Jan- 
uary 2 to stockholders of record Decem- 
ber 16; earnings are of record-breaking 
proportions. 


Underwood Typewriter— 
Rating “A” 

An extra dividend of $1 a share was 
declared by Underwood. In view of the 
excellent earnings reported this is not 
surprising. Prospects for the company are 
excellent for the coming months. 


Union Tank Car— 
Rating “A” 

Union Tank Car, a former Standard Oil 
subsidiary operating a large fleet of rail- 
road tank cars, deciared a 30 per cent stock 
dividend and proposes to maintain the 
present $5 rate on its increased capitaliza- 
tion. The common stock has a high prop- 
erty value and the company should be earn- 
ing at an excellent rate in 1925. 


U. S. Rubber— 
Rating “B” 

The rubber stocks have been recom- 
mended for speculative purchase consist- 
ently in THE FINANCIAL Wortp. During 
the past week U. S. Rubber hit $94 a 
share for the common, indicating that 
dividend action is not a distant probability. 
Certainly the 8 per cent preferred stock is 
a distinct bargain at current prices, af- 
fording a yield at 107 of 7% per cent. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio, which has repeatedly 
appeared in Mr. Guenther’s bargain lists— 
the first time at $52 a share—reached a 
new high price during the current week. 
Our estimate of $10 earned on the com- 
mon for 1925 will prove accurate and our 
prediction of a dividend increase will also. 
The road is in excellent physical con- 
dition and is having no trouble in handling 
a large volume of business at a good 
profit. 


(Please turn to inside back cover) 
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Position of the Bond Market 


THE WEEK IN BONDS 
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The principal events of the week as 
affecting the bond market were: 


1. The raising of the rediscount rate by 
the Boston Federal Reserve Bank from 
3% to 4 per cent on Monday. 

2. The lifting of the British embargo 
on the making of foreign loans. 

3. The continuance of the political con- 
fusion in France in regard to the financial 
reorganization, 

Since the Boston Federal Reserve Bank 
raised its rediscount rate, the principal 
topic of conversation in banking and com- 
mission house circles was whether the New 
York Federal Reserve Bank would follow 
the lead of the Boston Federal institution. 
Suggestions that the time was approaching 
for a rise in the rediscount rate have been 
heard for more than two months. The 
action of the Boston Reserve Bank and 
the firmness of rates in London, bringing 
the possibility of a rise in the English 
rate, have admittedly increased the possi- 
bility of an increase in the New York 
rediscount rate. While much appears to 
depend upon the action of the Bank of 
England, and although the general opin- 
ion in banking circles is that the credit 
conditions in this district scarcely war- 
rant such an advance just now; it is be- 
lieved, however, that most of the bankers 
and brokers prefer to see the rise approved 
and out of the way. An advance appears 
inevitable if business continues to expand 
as at present, as rising interest rates are 
inseparable from increasing business activ- 
ity. Some interpret the action of the Bos- 
ton Reserve Bank as a warning against 
indiscriminate speculation in stocks be- 
cause of the possibility of trouble at some 
future date. 

lf the New York Federal Reserve Bank 
increases its rediscount rate next week 
or shortly thereafter, we see no reason to 
be apprehensive. In our opinion it merely 
means the readjustment of the wholesale 
price of credit, to the retail price of credit. 
Such an adjustment chiefly concerns the 
banks and in our opinion will have little 
influence on bond prices as these are fairly 
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By C. A. BRICKMAN 


well adjusted to the present retail price of 
credit. Any decline that may take place 
should be welcomed as an opportunity to 
pick up sound issues to hold for the long 
pull. 

The lifting of the British embargo on 
the making of foreign loans is regarded as 
another step in the return to normalcy. 
While this may shift to London some part 
of the foreign loans, it will not restore to 
British capital the opportunity to compete 
for all foreign financing. In many cases 
where American bankers have extended 
credit, they have obtained options which 
give them the first call on the making of 
loans to these companies. At present the 
great difficulty of American issuing houses 
is to secure suitable bond offering to care 
for the great investment demand. The 
loss of a part of the expected foreign 
business will increase competition for do- 
mestic issues. This will tend to raise bond 
prices and reduce yields. 


French Problem 


What course will be taken by France in 
reorganizing her finances is problematical. 
There are apparently three courses open. 
The budget can be balanced by increasing 
taxes and reducing expenditures for mili- 
tary and colonial operations. The franc 
can be revalued. Some kind of a mora- 
torium with respect to internal loans can 
be declared. A solution of this problem 
will enable France to fund the debt owing 
to the United States and to secure much 
needed credit. It will be an important step 
in the direction of normalcy. 

According to reports an agreement has 
been reached for the settlement of Italy’s 
debt to the United States. Italy is to be 
called upon to make a total payment of 
about $2,500,000,000 spread over a period 
of from 65 to 70 years. The successful 
settlement of this debt will be another 
factor tending to improve economic con- 
ditions throughout the world. 

Since the raising of the rediscount rate 
by the Federal Reserve Bank of Boston 
the bond market has been marking time 
and operations have been upon a much re- 
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duced scale. There appears to be a dis- 
position on the part of prospective investors 
to withhold commitments until more light 
is thrown upon the credit situation. Bond 
prices as measured by the average of 40 
domestic bonds, show a slight gain. 


In the foreign group prices moved with- 
in narrow limits generally speaking. 
Brazilian 8s of 41 advanced more than 1 
point while the other issues gained frac- 
tionally. French 7s of 1949 and 7% of 
1941 lost about 1 point each. Paris- 
Lyons-Med. R.R. issues lost fractionally. 
Mexican issues were weak and lost on the 
average 2 to 3 points. According to a 
dispatch from Mexico City, President 
Calles and his cabinet ratified the agree- 
ment providing for the resumption of pay- 
ment on Mexico’s external debt on Janu- 
ary 1, 1926. These bonds will probably 
rally sharply. Bolivia 8s gained frac- 
tionally. 


The Denver Rio Grande & Western 5s 
featured the rail list. There was heavy 
buying and they advanced over 2 points. 
The investment issues were in fair demand 
at slightly higher  »«i:es. Norfolk and 
Western convertible 6s gained more than 
1 point. The St. Paul issues continued 
their advance of last week and gained 
fractionally. St. Louis and San Francisco 
income 6s lost about 1 point. Missouri, 
Kansas & Texas adjustment 5s lost frac- 
tionally. 


An irregular price movement prevailed 
in the industrial list and advances and de- 
clines were about evenly divided. These 
however for the most part were limited to 
small fractions. Convertible issues re- 
acted from their high of last week, of 
course, following closely the price of the 
stocks into which they are convertible. 

There was a fair demand for high grade 
public utility issues. - Price changes in 
line with the rest of the market were 
relatively unimportant. 

* * * 
Offerings of the Week 


New offerings continue moderate in 
(Please turn to page 632) 
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q@ International Salt— 


A Neglected Industrial Stock 


@ This stock is preceded by a very low funded debt which is the sole prior 
claim on earnings, there being only one class of stock outstanding ; 


@ It pays $6 share, and in the first nine months of this year it earned $9.11 


a share; 


The present selling price, affording an income return of around 8 per cent, 
does not reflect either earning power or asset value, and there are only 
60,000-odd shares outstanding. 


ITH only one class of stock, 
W which is preceded by a funded 
debt of only $4,254,000, and with 
actual earnings in the first nine months of 
this year equal to better than $9 a share, 
INTERNATIONAL SALT has a situation which 


will bear investigation. 


Since 1915, the capital stock of INTER- 
NATIONAL SALT has been receiving divi- 
dends annually without interruption, save 
by the payment of an occasional extra. 
The current rate of payment is $6 a share. 


Last year, the earnings slipped below 
their accustomed level, there being a small 
deficit after common dividends. But earn- 
ings began to mount with the start of this 
year, and they have been advancing stead- 
ily, quarter by quarter, with the result 
that, with three quarters complete, earn- 
ings applicable to the capital stock already 
are nearly $4 a share in excess of the net 
for the full four quarters of last year. 


The stock at this writing is quoted at 
about 74. That is on a basis to afford an 
income return of about 8.1 per cent. There 
are only a little more than 60,000 shares 
outstanding, and a substantial portion of 
these is supposed to be held closely. 

Here is a stock that seems to have been 
overlooked. 

And here is another point that makes 
the speculative possibilities doubly interest- 
ing. The operating companies ‘do not 
make available what they are doing. For 
this reason, the estimated earnings on the 
capital stock of the company probably will 
fall short of the actual. In other words, 
there is a certain hidden asset value in 
this stock which should be considered as 
entitling it to more than usual speculative 
attractiveness. 


Largest Producer 


INTERNATIONAL SALT is the largest pro- 
ducer of salt in this country. It is a very 
well managed concern, and its product be- 
ing in the nature of a necessity, the com- 
pany is entitled to rank higher than the 
average industrial which is engaged in pro- 
duction of articles or products less essential 
in character. 

In the eight years ended with December 
31, last, the company averaged an annual 
net for its capital stock of about $11.35 
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By E. MARSHALL YOUNG 


a share, or an annual average of about 
$5 a share in excess of annual dividend 
requirements. 

That earning power is indicative of the 
comparative reliability of the earning 
power of the concern as a protection for 
dividends. 

Up to the close of 1921, it was custom- 
ary for the company to publish a consoli- 
dated balance sheet for its subsidiaries. 
These yearly revealed a very healthy con- 
dition. The subsidiaries always maintained 
strong cash positions, carried very little 
funded debt, and were strong in assets. 

Balance sheets of the holding company 
and subsidiaries for the past four years 
disclose a uniformly healthy financial posi- 
tion, with working capital adequate and 
with cash and marketable securities in suf- 
ficient supply. 

In fact, the statistical showing of the 
company covering a period of years has 
been favorable in every respect. For ex- 
ample—in the past eight years, interest 
charges have been earned on the average 
of more than three times annually. The 
maturity is in 1932, the amount being 
$571,000. 

A Good Ratio 


Last year’s balance sheet showed current 
assets amounting to $1,385,744. Current 
liabilities amounted to only $291,438. Re- 
view of the balance sheets of previous 
years discloses the fact that current liabili- 
ties have been uniformly small, and that 
current assets have been maintained at 
about the same ratio as that shown for last 
year. This soundness of current asset posi- 


tion is a point in favor of the company 
that cannot be neglected as a factor in 
arriving at a definite appraisal of value. 
Looking at book values, we find that 
net tangible assets applicable to the capital 
stock at the end of last year amounted to 
the equivalent of $133.31 a share. It would 
seem, therefore, that when one couples 
tangible asset or book value with indicated 


‘earning power, the currently quoted price 


for the stock is low indeed. The current 
price is better than 12 per cent of indicated 
earning power for nine months of this 
year. 

Price Record 


In going over the price record of the 
stock, one finds that, in 1923, when earn- 
ings for the year netted $10.82 a share, 
the price was quoted at a high of 92, When 
the stock sold at that figure, the long pull 
outlook held no more definite promise of 
improvement than it does today. The 
dividend rate was $6 annually, and there 
was no greater promise of another extra 
disbursement than there is today. 

Therefore, there lies in the present situ- 
ation the possibility of the price ‘duplicat- 
ing at least the 1923 high, especially when 
it is remembered that the company today 
is in even better shape than it was in 1923. 

The records show that the company last 
year declared an extra dividend of 1 per 
cent. There is no reason why stockholders 
should not anticipate similar action in the 
not far distant future. 

No matter from what angle the stock 
is viewed, it seems to be one that has been 

(Please turn to page 639) 














A Statistical View of International Salt 


Price Range Times Earned 
Years Div. High Law Int. Earned on Com, 
ee $6 — — 4.22 $9.03 
RO ee 6 71 61 5.41 14.69 
EER reer 6 60 45 5.54 15.53 
| ee 6 80 66 3.52 14.91 
ca eee At 6 92 77 2.89 10.82 
| ee 6 79 70 2.04 5.94 


Indicated Earnings, 1925—$10+ ona share; Current Price 74; Yield 8.1 per cent. 
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By THE OBSERVER 


Political quackery received another 


Deposit solar plexus blow from the confes- 
Guaranty — sion of the South Dakota’s Deposi- 
Fails tors’ Guaranty Fund Commission 


that it is $30,000,000 short of re- 
imbursing the losses sustained by the depositors of 
the banks which have failed in the state. This admis- 
sion is further soured by the hopeless prospect of find- 
ing the money with which to make good the state’s 
pledge. So far as can be judged the beneficiaries of 
a law which was to assure the people of South Dakota 
honesty and solvency in their banking institutions were 
a few additional office holders appointed to fulfill this 
legislation. 

It may be true that South Dakota and her banks 
were very hard hit by the agricultural depression of a 
year ago. Yet, had she not been so affected her bank 
depositors’ insurance experiment would have resulted 
for her as disastrously as it did for Oklahoma, which 
had enacted similar legal protection, or at least thought 
so, and fared equally as bad, despite the general pros- 
perity the oil industry brought to her. 

This legal makeshift provided but a delusion to the 
people of both these states—a temporary period during 
which they lived in a glass house of security. They 
have now discovered that the strident promises by their 
demagogic politicians were as hollow as their minds 
were free from common sense. It could not be other- 
wise, for laws which aim to penalize honesty serve but 
to increase dishonesty. This particularly applies to 
banking. 


If the investigation now under way 


Curb 


by the Attorney General’s staff to 
Market’s determine whether the dealings in 
Attitude three mining stocks that have had 


a spectacular rise and fall in prices 
proves that they were subjected to artificial manipula- 
tion it will not place the curb market in a favorable 
light with the public or the legislature. Both will as- 
sume its attitude is one of indifference to public in- 
terest, which holds that a public market even should go 
out of its way to safeguard investors from avoidable 
losses. 

Officials of the Curb Market may contend it cannot 
control the nature of the trading. This is not expected 
of it. But what the market can do is to strike from 
the list, if need be temporarily, any stock people of un- 
desirable reputations are booming. Such action would 
be taken as a warning to the public that the speculation 
or the methods adopted to push it do not meet with the 
approval of the market. 

For years the Curb Market, like the Stock Ex- 
change, has fought all efforts toward incorporation on 
the ground it would defeat the supreme control it 


now has over its members. By asserting it was 


a law unto itself it was in a position severely to pun- 
ish any member discovered guilty of conduct against 
the public interest. 

This power is of no value to the people if it is not 
asserted. Then the state might as well step in and enact 
its own laws which will provide the public with honesty 
in speculation as well as it now insists upon it in offer- 
ings of new securities. 


Within the last week three 
Little members of the Consolidated 
Exchange Stock Exchange have announced 
Members their insolvency. In each in- 


stance it looks very much like the 
customers will stand to lose the bulk of their money 
notwithstanding that the majority of them hold 
securities on which they have paper profits. This 
is not all the story. It is indicative of the presence 
of considerable financial instability tolerated on the 
little exchange. There have been numerous failures 
among its members since the beginning of the year 
—a year that has been extremely profitable for the 
brokerage business when conducted on a strictly 
commission basis. 

Evidence that speculation on the part of a mem- 
ber of the defunct firms is indicated in the explana- 
tions advanced for the failure of the three who re- 
cently went bankrupt. In one case the receiver an- 
nounced, “by reason of the personal losses of : 
in the other case the Exchange itself said “that the 
examination revealed a large embezzlement by an 
employee,” and in the third instance the reason 
given was “that speculation on the part of one of 
the members on the short side brought about the 
firm’s failure.” 

These recurring brokerage failures serve to in- 
crease the conviction of this publication that the 
public should be accorded greater protection from 
speculative brokers, who involve their clients’ capi- 
tal when they find themselves occupying a wrong 
market position. Such protection could be made 
possible by putting the brokerage business under 
the jurisdiction of the state banking department. 
Tue FiInanctaL Wortp has repeatedly pointed out 
that brokers occupy a fiduciary relationship to the 


public, and in this respect are in the class of a bank- 
ing institution. 





The new tax bill proposes an addi- 


The Extra _ tional tax on excessive surpluses of 
Tax on corporations. The framers of the 
Surpluses new measure entertain the belief 


that some of the corporations ac- 
cumlated large surpluses at the behest of their direc- 


tors and large stockholders who did not wish person- 


(Please turn to page 634) 
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E HAVE received hundreds of letters frogiyjll, 
clergymen, lawyers, doctors and others whadver 
administer to humanity, endorsing as a publigporta 
service our efforts to stimulate will making}yPé 
through the distribution of our Will Memoranf [pn 
dum. Bond 


; 3 ur 
While we shall continue to remind you, frog " 7 
time to time, of the importance of making you ours 


What bonds 
should you buy? 


THERE are several hundred different bond issues now 
outstanding which we, as bankers, consider good invest- 
ments. Each has certain advantages—but not all of them 
are advantages to you. 





We see almost daily the hardship and worry which 
result from buying the wrong types of good bonds. Busi- 
ness men with opportunities lost because they cannot readily 
raise money on their bonds. Widows, with inadequate 
safety because they hold “‘business men’s bonds.’’ Estates 


swallowed up by inheritance taxes because of wrong 
investments. 


Our offer to: investors 


‘To the man or woman who has funds to invest, we 
offer the help of our investment specialists in selecting the 
right bonds, from the best bonds the financial world affords. 


Our offer is made in your interest as well as our own. 
It is easy to accept. It entails no obligation. 





Simply send for our Investment Memorandum. Turn 
to your page. Put down the facts it calls for and return 
ittous. The information will be held entirely confidential 
and, with it as a basis, we will prepare a personal investment 
program designed to meet your specific needs and plans. 





Madison Ave. at oe St. THE EQUITABLE “TRUST 


FOREIGN OFFICES 


Lonpon: 10 Moorgate, E.C. 2 BOND DEPARTMEN \ 


Bush House, Aldwych, W.C. % 


Paris: 23 Rue de la Paix TOTAL RESOURCES}TI 
Mexico City: 48 Calle de Capuchinas 


— 
a Z 





















Omvill, we shall devote the major part of our 
haedvertising this Fall to a matter of equal im- 
sligportance: the building of your estate and the 
ng) Pe of bonds you should buy. 


anf In short, we now offer the services of our 
Bond Department, as we have offered those of 
pur Trust Department—and you do not have 
OM be a depositor with The Equitable to avail 
OUourself of either. 


Your choice of good bonds should 
depend on two things: 


1. YOURSELF — How old are 
you? Is your income from a 
business, a professional practice, 
a salary or investments? What 
is the size of your income and 
the amount of your surplus for 
investment? Are you married 
or single? How many depen- 
dents have you? What are your 
tax liabilities? Other liabili- 
ties? Do you own your home? 
Do you travel? Where is your 
legal residence? What are your 
prospects? What are your 
plans? Have you made your 
will? Have you created a trust 


fund? 


And why are you saving? To 
buy something in the future? 
To assure a comfortable income 
for yourself in old age? To 
provide for your family? To 
further some interest? ‘Ilo pro- 
tect a business? ‘To provide 
for some other contingency? 





Personal questions—yes. But 
financial health is as important 
as physical health. And the 
investment specialist, no less 
than the medical specialist, must 
have facts for diagnosis before 
he prescribes the bonds you 
should buy. 





IDMPANY of NEW YORK 


2. YOUR PRESENT INVEST- 


MENTS — The bonds you 
already own have a bearing 
on your next and other future 
purchases; it is quite possible 
that some of your present hold- 
ings are not the bonds which 
are best for you. Others, too, 
may have depreciated as re- 
gards the features most favor- 
able from your standpoint. 


You may realize the fore- 
going facts but you may not 
realize this: all the securities 
you now own should fit into a 
personal investment program, 
based not only upon the fluc- 
tuations of industry and a con- 
stant income average but also 
upon your own plans and con- 
tingencies and other personal 
factors mentioned in the pre- 
vious column. 


Your present holdings are a 
personal matter, too. But the 
sincere investment specialist is 
as worthy of your complete 
confidence as your lawyer. 


He cannot intelligently advise 
you on new purchases unless he 
knows what you already 
own. 


247 Broadway 


DISTRICT REPRESENTATIVES 
IN WALL STREET, N.Y. PHILADELPHIA: Packard Building. 
; BALTIMORE: Calvert and Redwood Sts. 
.CES}THAN $450,000,000 


Cuicaco: 105 South La Salle St. 
San Francisco: 485 California St. 
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“My Method” 


Fifth List Published April 18, 1925 
(Concluded from page 615) 


CUCUCCCLLLCUUCLL UL LLL 


OPUUECEUEUEOEGDOUCEEEOUCEONOERNONCEOOOE, 
PO nenuen NAS 











Net 
Then Nov. 9, 1925 Profit Profit Divid’ds 
Stock Price Price Points in Dollars Received 
producing more than their capital could Rock Isl. pfd. A....$94.00 $97.00 3.00 $300.00 $350.00 
secure from prevailing interest rates || Wabash Ao GLO) aR BNO) (280000 
(giving due consideration to prevailing North Pacific ........ 61.00 71.50 10.50 1,050.00 375.00 
market prices) should feel no perturbation a. a ~_ es “ a i nee oo ype ee 
: : ang. rrostoo “ : 3 R : 
because of any temporary readjustment :2 Pom” Players ........ 94.00 108.50 14.50 1,450.00 600.00 
the market may undergo. Cerro de Pasco .... 47.00 — ae 1,600.00 ye 
TI : : h of Am. Smelt. ......... 96.00 122.50 26.50 2,650.00 .00a 
mega er ‘ait organ ong Sloss Sheffield... 84.00 113.50 29.50 2,950.00 300.00 
the glutton who overteeds. c ay pass Am. Tobacco .......... 90.00 119.25 29.25 2,925.00 350.00b 
a disagreeable moment disgorging the food Westinghouse  ........ 69.00 75.00 Bee pnd 200.00 
his st h is i ble of digesti th- Gen. Motors .......... 73.00 145.00 2.00 ,200.00 300.00b 
en ee ee een ee U. S. Rubber pfd... 97.00 107.00 10.00 1,000.00 400.00 
out affecting his physical health, and when End. & Johnson .... 65.00 70.875 5.875 587.50 250.00 
this drastic ejection is completed he will 2 Ee: 44.00 52.00 8.00 800.00 200.00 
feel very h relieved. 3 SS Se 52.00 61.00 9.00 900.00 300.00 
a ane Standard Gas 48.00 58.50 10.50 1,050.00 150.00 
Good Yield eee 78.00 94.00 16.00 1,600.00 250.00 
Hudson & Man. .... 29.00 47.00 18.00 1,800.00 125.00 
In connection with the securities which Total Purchase Price in 100 units $136,200. 
go to make up the bargain lists in THE em et Freee 8s 00 
FIN r . a otal Dividends $5,825.00. 
FINANCIAL Wor.Lp there is the added im Total Net Income $38,687.50. 
portance of the good yield that the holder a Increased Dividend. b Paid Extra. 
receives as income from his securities. He Borrowing 50% of the purchase price for 
therefore can patiently await whatever ad- 6 months at 6% would have yielded a 
ditional profit increased prosperity and in- total income on the invested capital of 53.7%. 
creased earnings are capable of producing. 
Those who so invest hold a favored posi- 
tion that the speculator in more mercurial 
and unseasoned securities is denied. Sixth List, Published May 16, 1925 
* * * ' Net 
, ; Then Nov. 9, 1925 Profit Profit Divid’ds 
EprtortaL Note—The publisher of THe Stock Price Price Points in Dollars Received 
FINANCIAL Wor Lp has requested its Editor + ror ig O cassialll $63.00 worn 6.50 $650.00 = .00 
to an that if there i . udson & Man. .... 30.00 36.00 6.00 600.00 125.00 
pean tii 7 Gere ts a commie TT, de Pasco . 4600 63.00 17.00 1,700.00 200.00 
emand from subscribers for this series of Great Northern .... 63.00 74.00 11.00 1,100.00 250.00 
articles on “My Method” he will have it ne — ‘i ~ A Hse < aaa ned 
blished 4 . - v. Rum. pfd. .... 0 0.00 .00 00.00 150. 
diene aniraiedeul GR ee 33.00 35.00 2.00 200.00 . 125.00 
a more general dissemination of these Balt. & Ohio ........ 77.00 86.00 9.00 900.00 250.00 
sound investment principles will contribute Total Purchase Price in 100 units $42,900. 
to developing sounder investment methods Total Profit $6,600. 
in this rapidl TOW t : = Total Dividends $1,600. 
Sante Fee Re ROD OFS Total Net Income $8,200. 


d Accumulated Dividends. 


Borrowing 50% wof the purchase price for 
6 months at 6% would have yielded a 
total income on the invested capital of 36.2%. 











Seventh List, Published June 13, 1925 


Net 
Then Nov. 9, 1925 Profit Profit Divid’ds 
Our November Bond Stock Price Price Points in Dollars Received 
Circular will be sent Allis Chalmers. ......$80.00 $90.00 10.00 $1,000.00 $100.00 
; Armour, pfd. ........ 95.00 97.50 2.50 250.000 175.00 
to investors upon Fam. Players ........ 103.00 108.50 5.50 550.00 200.00 
Int. Paper pfd. .... 78.00 96.00 18.00 1,800.00 175.00 
request. Am. Foreign Pow. 
SS ES RE 92.00 92.75 75 75.00 175.00 
U. S. Rub pfd. ....102.00 107.00 5.00 500.00 200.00 
Am. Tobacco B .... 94.00 119.00 25.00 2,500.00 175.00a 
2 Ee © eer 56.00 61.00 5.00 500.00 100.00 
Dik tae OR Go. 85.00 87.00 2.00 200.00 150.00 
sk for Circular S-11 End. & Johnson .. 67.00 70.875 3.875 387.50 125.00 
Total Purchase Price in 100 units $85,200. 
Total Profit, $7,762.50. 
Total Dividends vere 
a Total Net Income $9,337.50. 
Harris, Forbes & Co a Paid Extra, | oe , 
. . orrowing Y% of the purchase price for 
Pine St., Cor. William 6 months at 6% would have yielded a total 
NEW YORK 


net income on the invested capital of 19.0%. 


(See next page for eighth list) 
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Eighth List Published Oct. 17, 1925 
Then Nov. 9,1925 Profits Profit Divid’ds 
Stock Price Price Points in Dollars Received 
North Pac. ............ $69.00 $71.50 2.50 a 
Great North. ........ 72.00 74.00 2.00 yt 
Union Pacific ........ 140.00 142.375 2.375 Qe 
Rock Island 6% .... 84.00 See 
Wabash A ............. 70.00 69.50 loss .50 loss 50.00 $125.00 
eee 96.00 95.00 loss 1.00 loss 10000 9 wu... 
Pams Co. ......... 57.00 61.00 4.00 a 
Am. For. Pow. pfd. 92.00 92.75 75 3 ie 
Bklyn. & Man. pfd. 79.00 81.00 2.00 eo 
Stand. Gas pfd. .... 54.00 56.125 2.125 5 ac 
Am. Linseed pfd. .. 85.00 87.00 2.00 RP PRE 
Onyx Hos. pfd. .... 88.00 97.00 9.00 ee 
Cerro de Pasco .... 54.00 63.00 9.00 res 
Armour A .............. 25.0 26.00 1.00 nner 
Fam. Players ...... 109.00 108.50 loss .50 loss 5000 9 uuu. 
Bush Term. Deb. .. 86.00 91.375 5.375 2 Sree 
I ciisscnintionciinilins 42.00 45.125 3.125 ee 
Gen. Outdoor A .... 52.00 53.00 1.00 100.00 75.00 
es | . es 21.00 25.00 5.00 500.00 25.00 
Am. Woolen pfd. .. 87.00 92.50 5.50 es 

Total Purchase Price in 100 units $146,200. 
Total Profit $5,675; Less Losses $200.00; Total Net Profit $5,475; 
Add Dividend $225; Total Income $5,700. 

Borrowing 50% of the purchase price for 

1 month at 6% and selling the securities as 

of November 9 would have yielded on the 

invested capital in less than 30 days an in- 

come of 6.8%. 




















“Radio” 
(Continued from page 617) 
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of the phonograph manufacturer. After 
many years of experience it is not to be 
expected that such capable merchandisers 
of musical instruments would stand idly 
by and allow radio to displace their prod- 
uct in the homes of the country. They 
have not. Realizing that something must 
be done they set out to accomplish it. Only 
this week I had occasion to attend the first 
public showing of the Panatrope of Bruns- 
wick-Balke-Collender Company. How dif- 
ferent are their merchandising policies. 
Having a worthy product, developed of 
radio, it was given introduction before an 
audience of artists and critics in Aeolian 
Hall, New York. On every side one could 
recognize artists of international repute 
and, after hearing this new machine there 
was a general nodding of heads in ap- 
preciation of the results obtained. This 
new instrument was developed by radio 
and phonograph engineers who make up 
the technical staffs of General Electric, 
Westinghouse, Radio Corporation and 
Brunswick. As Dr. A. N. Goldsmith of 
Radio Corporation said in his introductory 
address, “Here is the birth of a new in- 
dustry.” This new product was given a 
more favorable setting than radio has at- 
tained after its several years of merchan- 
dising. The many years of experience 
of the phonograph manufacturer in sup- 
plying public demand was put to good use 
and there was not one in that audience 
who would not consent to include this in- 
strument among the fittings of their well 
appointed music rooms. The Electrola, a 
new Victor product adopts the radio prin- 
ciple to reproduction of records and this 
product is given an appropriate cabinet 
to meet with public appeal. 

Why does radio continue to make up 
the rear ranks? Why not profit by this 
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excellent example shown them and take 
a step forward? Eliminate the undesir- 
able features of radio and the public will 
not be long in giving enthusiastic support 
to it again. Public interest has not waned, 
it is terribly impatient awaiting that 
“something” which it knows must come. 
The withholding of it has not helped con- 
ditions. Must the phonograph manufac- 
turer assume the initiative and bring with 
it public favor? In the contract with 
Radio Corporation both Brunswick and 
Victor combine the Radiola with their new 
products. They are striving to reach the 
ultimate in home musical entertainment. 


Here we have the two leaders of the 
industry preparing for the future on prin- 
ciples closely related to radio. Will Radio 
Corporation share in their anticipated pros- 
perity? When it is considered that in 
addition to the Radiola these companies are 
using three Radiotrons for amplification 
the corporation should at least benefit 
from the extended use of its tubes. 


Radio should be favorably affected be- 
cause of its association with the phono- 
graph manufacture. It has and will have 
set for it an excellent example of mer- 
chandising to follow. It will have opened 
for it what should prove to be valuable 
and profitable outlets. 


Too much cannot be expected of the 
last three months of 1925. Lower price 
levels of sets are such as to adversely 
effect net in comparison with previous 
years. If the weaker companies are to 
be eliminated their stocks of merchandising 
will find their way to the consumer at 
prices that will again repeat the experi- 
ences of 1924. 


Radio cannot be classified other than 
speculative, except in such cases as it 
approaches an outright gamble. This must 
be carefully avoided and if consideration 
is to be given speculation for the long 
pull duration Radio Corporation offers the 
best opportunity as the strongest unit. 





Buy “Shares 
in America” 











$85 


(or multiples thereof) 


will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 
Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 
Average yield over 
six year period 
about 9% 


Send for Circular F.W.-14 











THROCKMORTON 


100 BROADWAY NEW YORK 


Telephone Rector 1060 











INVESTMENTS 


selected to meet 
specific needs of individuals 


From our comprehensive 
list of corporation bonds 
and preferred stocks, mu- 
nicipal and government tax 
free bonds, and foreign 
bonds, we can supply exact- 
ly the right combination of 
safety, income, marketabil- 
ity, maturity and taxabil- 
ity to fit the particular re- 
quirements of each indi- 
vidual. 


Henry D. Lindsley 
& Co. 


Incorporated 


111 Broadway New York 

















Facts and Opinions 
Condensed 


Ten miriutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial ¢ tuation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 
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United States Gold. 


Bonds 


FJ 














Republic of Finland 
7% Bonds—due 1950 
Direct obligation of the Republic payable in New York in 


P The soundness of these Bonds is evidenced by Finland’s : 
Government finances and its favorable trade balance. 


Price to yield about 7.17% 


Send for circular 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 
Short Term Notes 














Acceptances 














are identified. 


71 Broadway 





WE extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $75,000,000. 


New York 


























American Telephone—a Study 


(Concluded from page 616) 











serves every home and every branch of 
business. 

The plant of the American Telephone 
and Telegraph Company and its associated 
companies has been acquired at a cost of 
nearly two and a quarter billions of dol- 
lars. The best of materials must go into 
the make-up of a plant of such size, if 
standard and efficient service is to be main- 
tained. Adequate supplies of delicate and 
intricate apparatus needed must be pro- 
cured with the least cost commensurate 
with quality desired. Engineers and 
scientific experts are needed to advise and 
assist in carrying on the improvement and 
development problems that confront an 
organization of such magnitude. 

This stupendous service is carried on, 
only through the employment of large cap- 
ital. To attract this capital, earnings must 
be made and maintained that will provide 
an adequate return to the investor. Stabil- 
ity of earnings with power to increase are 
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important questions, where new capital is 
required for further expansion. If _earn- 
ings tend to decrease, how can one be ex- 
pected to provide new capital, with the 
possibility of low or no return for his in- 
vestment ? 

The American Telephone and Telegraph 
Company at the end of 1924, was owned 
by nearly 350,000 stockholders, of which 
nearly 330,000 owned less than 100 shares 
each. Of the holders of less than 100 
shares each, 122,769 held 5 shares or less 
and 277,479 held 25 shares or less each. 
The majority of the Company’s owners 
are small stockholders, and one-sixth of 
the owners are employees of the Bell Sys- 
tem. 

The steady expansion of the company’s 
service necessitated a similar movement in 
its capital. With the expansion of its cap- 
ital there has been a proportionate increase 
in its earnings. This fact is shown in the 
history of the company’s dividend pay- 


ments. .‘vr more than forty-three years 
the American Telephone and Telegraph 
Company and its predecessor paid divi- 
dends of not less than $7.50 a share per 
annum. For nearly 15 years, ending with 
the first quarter of 1921, dividends of $8.00 
a share were paid. Since then a regular 
rate of $9.00 a share has been maintained. 

The following table will give a clearer 
idea of the company’s expansion in capital 
and earning power during the last decade: 


Divi- 
Paid-in Earn- dends 
Shares ings Paid 
Out- per per 

standing Share Share 
ae 3,637,573 $9.52 $8.00 
mi... 3,890,273 9.77 8.00 
a 4,060,201 9.48 8.00 
ae 4,403,712 9.97 8.00 
1919 ........4,419,542 10.05 8.00 
1920 ........ 4,422,099 11.72 8.00 
ar 4,864,775 11.10 8.75 
ae 5,940,095 11.14 9.00 
ae 7,199,646 11.35 9.00 
1924 ........ 8,051,459 11.31 9.00 


It may be observed that all of the com- 
pany’s earnings are not distributed to 
shareholders, but part is retained and re- 
invested in the business. This procedure 
is not only followed in the parent company, 
but in the associated companies as well, 
thus permitting expansion of service by 
further acquirement of revenue-producing 
assets. 


Book Value 


The figures on the face of the Ameri- 
can Telephone & Telegraph Company’s 
published balance sheet as of December 
31, 1924, show that the book value of its 
capital stock is approximately $121.00 per 
share. It is, however, self evident that 
this amount does not represent the true 
value for a share of its stock. There 
is no doubt that the real value is much 
higher. It is now quoted on the New 
York Stock Exchange at about $140.00 
to $141.00 per share. After considering all 
the different factors which have to do with 
this company it is one of the best con- 
servative investments, at this price, for 
either a large or a small investor, netting 
some six (6%) per cent. 

More than half of the assets appearing 
in the balance sheet consist of stocks of 
the associated companies. An analysis of 
these securities shows that they have a 
considerably higher value than that shown 
on the parent company’s balance sheet, be- 
cause the value of these stocks does not 
include all of the parent company’s equity 
in the undivided surplus of the associated 
companies. 

Telephone service depends, to a great 
extent, on the use of patented apparatus 
and equipment. The American company 
owns or controls thousands of patents 
covering every phase of the telephone in- 
dustry, but nothing appears on the com- 
pany’s balance sheet to indicate the value 
of these intangible assets. If the company 
cared to place a value on these assets, 
which are undoubtedly very valuable, the 
book value of its stock would be much 
higher. 
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The book value of the company’s 
ical plant is conservatively stated, 
proper consideration is given to their 
method of accounting. Engineers, after 
careful study and experiment, estimate the 
useful life of equipment and apparatus. 
The cost of such equipment is then pro- 
rated over its estimated useful life and 
monthly charges are made against cur- 
rent earnings until the cost is finally ab- 
sorbed. These monthly amounts are also 
credited to reserves for accrued deprecia- 
ation, which in turn is charged with the 
total cost of equipment when retired from 
service. The amounts thus set aside for 
the retirement of the physical property 
are reinvested in the business for replace- 
ments, extensions and betterments. This 
method of accounting for depreciation is 
in conformity with rules prescribed by 
the United States Interstate Commerce 
Commission. 


phys- 
when 


Questions of far-reaching importance in 
the telephone field and its future have 
arisen as a consequence of the present de- 
velopment of radio. What possibilities 
are stored away in the future development 
of radio and wireless, and what effect will 
all of this have on the present-day method 
of wired telephony? What effect will it 
have on the immense plant of the Amer- 
ican Telephone & Telegraph Company and 
its associated companies, as it is today 
constituted with its millions of miles of 
underground and overhead cables and 
auxiliary equipment? 


Radio Activity 


The answers to these questions are con- 
tained in the company’s annual reports. 
In the 1921 report, for instance, mention 
is made of the company’s activity in the 
field of radio development: “The Bell 
System has available all the important in- 
ventions with reference to commercial 
wireless telephony, and expects to make 
use of them in every way possible for the 
extension, betterment and cheapening of 
the service as ways of doing so develop” 
—again “Our practical experience with 
radio communication serves still further 
to emphasize what has been pointed out in 
previous reports—that the practical field 
for radio telephony lies in connection with 
those situations where it is impracticable 
to employ wires, as in the case of com- 
munication between moving vehicles, from 
ship to ship and from ship to shore, from 
airship to ground, and similar classes of 
service.” Here it is proposed, that radio 
will neither supersede nor compete with 
the wire system, but rather act as an 
auxiliary or support of the present service. 

Development and research work is being 
carried on to a large extent by the com- 
pany’s engineers and scientists. Large 
sums of money are expended in experi- 
mental work looking toward further ad- 
vancement and progress in telephony. The 
magnitude and scope of this work has so 
grown that a separate subsidiary company 
has been formed for the specific purpose 
of handling the development and research 
work for the telephone system. 


We all believe in the future of the 
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United States, not only in an enormous 
increase of its population, but in its large 
growth economically. As our country 
progresses the telephone, of necessity, is 
bound to correspondingly increase as in 
modern business quick communication is 
absolutely necessary. This guarantees the 
stability and prosperity of the American 
Telephone & Telegraph Company. 
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mand that has been created for this class 
of rolling stock. 

About two years ago the company de- 
cided to launch into this new field and 
with thessame determined and conserva- 
tive methods have taken step by step 
until at the present time all engineering 
and manufacturing costs of the experi- 
mental stages have been taken care of 
by current earnings. There has been no 
need for additional financing and we find 
that in addition to the secure and profit- 
able fire apparatus business, it is well 
equipped now to manufacture and mer- 
chandise motor trucks and buses. The 
company is in an ideal position in the 
truck field not only because of its repu- 
tation but because of the fact that it has 
eleven branch offices in which stocks of 
parts, and factory inspectors have been 
located to service fire department ap- 
paratus. Other than the enlarging of 
these stations to accommodate the new 
business there has been no additional 
expenses incurred in this development. 
There are many things in common be- 
tween the company’s old and new lines. 
Engineering, manufacturing and servic- 
ing follow along close parallels. Munici- 
palities which have been large buyers of 
the company’s fire apparatus are also 
customers for trucks for the purpose of 
ash, garbage and snow removal. The 
trade channels have already been 
opened, with good contacts made. 

With the railroads a serious problem 
has found solution in the extended use 
of the motor truck. Steel rails that have 
passed the stage of usefulness either by 
lack of traffic or territorial isolation are 
being supplanted by the motor coach 
and truck. The economies so effected 
have been reason for a let-up in the con- 
demnation of motor traffic by the steam 
carriers, and in its stead there is a gen- 
eral trend toward adoption. This type 
of carrier requires special construction 
and is not to be lost sight of in consider- 
ing the field that lies before AMERICAN- 
La FRANCE in its future growth. 

The company has. progressed cau- 
tiously in the production and sale of its 
trucks, in order to be certain that there 
would be no future defects or complaints 
that might be cause for regret. This is 
one very good reason for the possibili- 
ties in the securities of the company not 
being more generally known. Accurate 
records have been kept of actual per- 


(Please turn to page 631) 








General Railway 
Signal Co. 


We invite inquiries 
on the Common 
Stock, listed on 
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Stock Exchange. 


Address Dept. H-246 
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We Recommend 


Government of the 
Argentine Nation 


External Sinking Fund 
6% Gold Bonds 


Due October 1, 1959 


Price at the market, 


to yield about 6.25% 
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Eight Times 
Dividend 
Requirements 


In the nine years ended 
with 1924, the average net 
income applicable to divi- 
dends on the 


Commercial Credit 


Company 
7% Cumulative Preferred 
Stock 
Was equal to more than 


eight times the average divi- 
dend requirements of that 
issue for the period. 


Listed on New York and 
Baltimore Steck Exchanges 


Write for Analysis 1686 


Spencer Trask & Co. 


25 Broad Street, New York 
ALBANY BOSTON CHICAGO 


Members New York Stock Exchange 
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Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 


























Railroad Stocks 
The rails, after 


reaching a new top 
in October, have 
since failed to share 
in the tremendous 
activity of industrial 
stocks. 


Are they now on the 
verge of a marked 
rise? 


A special bulletin 
analyzes their pres- 
ent position; shows 
Current earnings 
compared with 1924; 
gives definite advice. 
Copy gratis on re- 
quest. 








BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes, 45th St., New York 





Send me a copy of Bulletin F-112—free. 
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for the current year, which ends Janu- 
ary 31, 1926, are $2 a share increase over 
those reported for the preceding corre- 
sponding period. 

From 1907 to January 31 of this year 


the old company paid dividends regularly, . 


at varying rates. From 1907 to 1915 the 
rate was 15 per cent. In 1916 the dividend 
paid was 11 per cent. Ten per cent was 
paid from 1917 to 1922 inclusive. From 
1923 to January 31, 1925, the annual rate 
was 8 per cent. The par value of stock 
outstanding while the rate was 10 per cent 
was $3,500,000. Par value of outstanding 
stock subsequently, and up to the recent 
reorganization, was $5,250,000, the stock 
being of $100 par value. 


It can be assumed that the new com- 
pany will be conducted as conservatively as 
in the past, and that every provision will 
be made to maintain the strength and 
reputation of the concern. What the 
policy of the management in the future 
will be regarding the payment of divi- 
dends to common shareholders cannot be 
taken for granted. But it is believed that, 
with the trend of earnings upward, and 
with earning power fairly well stabilized, 
some action may be anticipated in the not 
far distant future. It would seem that the 
strength of the stock is indicative of that 
outlook. 


Sound Investment 


The first preferred stock appears to be 
attractive as a sound business man’s in- 
vestment. Its dividends are cumulative, 
and the stock is to be retired out of sink- 
ing fund at the rate of not less than 3 per 
cent of the total outstanding annually. 
The stock will be retired at a premium of 
$15 a share; at $115 a share, in other 
words. The indicated earning power of 
this stock is large; over four times divi- 
dend requirements. The stock at this 
writing is quoted at about 98%, or on a 
basis to yield an income return of slightly 
better than 7 per cent. That income re- 
turn, in view of the apparent safety, should 
appeal to the average business man _ to 
whom safety is a prime consideration or 
requisite. 

The junior stock, it appears, should sell 
higher than 15 per cent of indicated earn- 
ing power. In other words, the stock does 
not seem to reflect as it should the real 
values back of it in the way of profits. 
I would recommend the stock, therefore, 
as an attractive speculation for the long 
pull. 


> 


More Than Satisfied 


I am a subscriber to THE FINANCIAL 
Wortp of recent date only and wish to 
tell you that I am more than satisfied with 
the service your paper renders. I am only 
sorry that I have not subscribed to this 
paper a year ago. E. M. 

“Tell your friends they need it.” 











New York Central’s 


Only Entrance to Pittsburgh 


Pittsburgh 
& Lake Erie 


This Premier Merger 
Stock described in 


a Special Circular 


Copy H-4 will be mailed 
upon request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 


nfo—" sg 
DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 











@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 



































Specializing 
in Odd Lots 


HILE this organization does not 
limit its business to the buying and 
selling of “Odd Lots,” we have special 
facilities for trading in less than 100 
share lots, and a large, experienced or- 
ganization, capable of rendering efficient, 
personal service to the small trader. 
Send for booklet K-8 


Free on request. 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia office: Widener Bldg. 
































The Financial World 





























American-LaFrance 
(Concluded from page 629) 

















formance in the hands of present users, 
and it has been reassuring to find the 
number of resales that have come in 
from the results obtained. When it is 
considered that buses of the company’s 
manufacture are required to make 1,560 
stops per day, according to test, there is 
need for special construction of gear 
shifts and brakes. This is where the 
company’s experience in specialized lines 
will stand them in good stead under such 
exacting conditions. All this lies ahead. 

The fire apparatus end of the business 
has been remarkably successful. <A 
glance at the net earning record of the 
company is convincing proof of this 
statement. The steady increase from 
year to year gives high hopes for the 
future. The company, at the present 
time, has large contracts with the cities 
of New York, Philadelphia and Boston 
and there is an ever-increasing volume 
of business coming from the smaller 
cities who have delayed the transition to 
motor equipment. 

AMERICAN LAFRANCE has a remarkably 
consistent earning record and has had 
an uninterrupted dividend record for 
many years, as can be seen from the ac- 
companying table. A special disburse- 
ment in preferred stock was made to 
holders of the common in 1921 to the 
extent of 15 per cent. The financial 
position is exceptionally strong, current 
assets amounting to $6,146,064, against 
current liabilities of only $680,367, a 
ratio of about 10 tol. The capitalization 
is made up of $2,000,000 in funded debt, 
39,062 shares of $100 par, 7 per cent 
preferred stock and 345,000 shares of 
$10 par common stock. A contingent 
liability not found in the balance sheet, 
but one that has never occasioned a loss 
to the company, comprises $3,153,564 of 
long term municipal obligations received 
in payment for apparatus, which in turn 
the company sells and guarantees. As 
of December 31, 1924, the equity ap- 
plicable to the 345,000 shares of common 
stock amounted to $4,893,417, or $14.18 
per share. The company was refunded 
an amount close to $1,000,000 this year 
by a favorable tax decision from the 
government, and while it is expected 
that this will not be distributed, it is an 
additional equity for the stock amount- 
ing to about $3 a share. 

The progress made by the company 
is best illustrated in the comparative 
record of operations for 1923 and 1924, 
which is as follows: 


1924 1923 
Orders on hand 
i | eee $1,400,000 $1,300,000 
Sales during year.. 8,650,000 7,122,000 
Total Shipments .. 8,500,000 7,022,000 
Orders on hand 
‘pi ae} eee 1,550,000 1,400,000 


The possibilities in the truck and bus 
field to make AMERICAN-LAFRANCE ‘stock 
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Justifying Your Expectations 


No class of investment deserves or receives today more 
serious attention on the part of conservative investors 
than public utility securities of established merit. 
are confident that our extensive offerings of bonds, notes, 
preferred and common stocks of this class will justify 
the expectations of conservative investors. 


Offerings Submitted on Request 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
120 Broadway 147 Milk Street First Nat’l Bank Bldg. 


We 

















Twentieth Issue 





NEW YORK 
61 BROADWAY 





MUNDY’S 


Earning Power of Railroads 
1925 Edition 


JAS. H. OLIPHANT & CO. 


Members New York & Chicago Stock Exchanges 


Offices connected 
by private wire 


CHICAGO 
The ROOKERY 





What Is the Matter 


with the Rails? 


Traffic is unusually heavy. 


rails; mostly industrials and utilities. 


holding the rails back? 


served for distribution, free. 











a ‘ Operating costs reduced. Net earnings excellent. 
investors holding rails this year have made little profit. 7 l 
But—has the time now come to switch into rails? 


Will the Rails Be Next? 


Will this bull move end with a big rail market? 
Are certain rails attractive, others not? 

These questions are answered, specific advice given, in a special analysis just made. 
To acquaint you with our work, a few copies of this valuable analysis have been re- 
Simply address 


American Securities Service 





Yet 
So far we have advised few 


Or are there real weaknesses, 


Corn Exch. Bank Bldg. 
Suite 837, New York 














an attractive purchase at present levels. 
Such companies as Mack and White in 
the truck field are at the height of their 
business operations and it is not to be 
expected that any further increases will 
be proportionate with those of AMERICAN- 
LAFRANCE, The company’s fire appar- 
atus business with its consistent and sat- 
isfactory earnings assures a marked de- 





gree of stability. Selling on a basis to 
yield 7.4 per cent, earning 13.3 per cent 
of its market price there appears an ex- 
cellent chance of the market making a 
more considerate appraisal of the inher- 
ent values in AMERICAN-LAFRANCE stock. 
At its present price it offers an excep- 
tional opportunity for a long pull specu- 
lative investment. 
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Preferred by 
the real judge! 


F course the operator is the 

real judge of typewriter 
merit. And who is better qualified 
to judge than the person whose 
business it is to operate the 
machine? 

The operator’s acceptance and 
endorsement of the New Reming- 
ton Standard 12 is the outstand- 
ing present-day typewriter fact. 
We knew that we were producing 
a writing machine that would do 
a better and bigger day’s work 
with a minimum of effort. Now 
operators have proved it. 


You are invited to examine our 
New Standard 12, and convince 
yourself of its superior worth. We 
will place one in your office for 
you to test in your own way, on 
your own work, without any 
obligation on your part. See for 
yourself if it isn’t the greatest 
value in the standard typewriter 
field. Just call the nearest Rem- 
ington office. Easy payment terms 


if desired. 


REMINGTON TYPEWRITER CO. 
374 Broadway, New York 
Branches Everywhere 


Remington 
Standard 1? 


We believe we make the best typewriter ribbon 
in the world — and its name is PARAGON 
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branch of activity. Looking at the wage 
scales of all classes of labor, I do not con- 
sider them unduly high, and do not be- 
lieve they will decline much, if at all. 
But the extraordinary demand for build- 
ing labor has resulted in rates which ap- 
pear to be inflated. 

I think we should examine the records 
of construction very carefully from now 
on, keeping in mind the fact that activity 
in many other lines is largely dependent 
upon new building, and that a falling off 
in this direction will reduce the pur- 
chasing power of many workers. 

“Sell New England” 
T seems that the enthusiasm that has 
been rampant in certain sections of the 
country has caught New England in its 
warming influence. This week, one hun- 





dred leading New England hotel men- 


made known their intention to launch soon 
a campaign with the purpose of “selling” 
their section of the country by means of 
widespread publicity and advertising. 

The project first was broached by the 
president of the Hotel Men’s Association 
last month at a meeting in Bridgeport, 
Conn. 

Apparently there is under way a pro- 
nounced revival of aggressiveness through- 
out the New England states. Much has 
been heard from time to time of industrial 
and business depression in contrast to many 
other sections. The hotel men are de- 
termined that the nation shall become alive 
to the fact that, although Florida has been 
commanding the spotlight, that state can- 
not claim sole right to it. 

In another column, an announcement is 
made of the publication, beginning next 
week, of a series of articles on the textile 
industry in New England. This is one of 
the situations that have been the cause 
of no little apprehension. This series will 
present the facts in an especially interest- 
ing fashion. 
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volume. 
below : 
$2,500,000—Equitable Office Building Cor- 
poration, Thirty-Five-Year 5 

per cent Sinking Fund Deben- 

tures, priced at 90, minimum 

yield to maturity 5.73 per cent. 
7,500,000—Republic of Peru, Fifteen-Year 
External Sinking Fund Se- 

cured 734 per cent Gold Bonds, 

priced at 9734 to yield 734 per 

cent. 

7,500,000—The Cunard Steamship Com- 


The principal issues are listed 


pany, Ltd., Two-Year 5 per 


cent External Gold Notes, 
priced at 100 to yield 5 per 
cent. 





We recommend 


Landay Bros., Inc, 


Class “A” Stock 





Circular on request 
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EVERY DOLLAR THAT HAS BECOME DUE ON 
FIRST MORTGAGE BUILDING BONDS SOLD 
BY US HAS BEEN PAID TO EVERY INVESTOR 
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SO Ea Ss 
What Rich Men 


Know 
The man who has worked hard 
for his accumulations, the man 
who is born into the responsi- 
bility of wealth, both know 
what is the first requirement 
of safe investment. 
Indeed, they will tell you: 
“If you want to keep your first dollar, 
buy first mortgage investments.” 
Over along period of years First Mort- 
gage Real Estate Bonds have proved an 
excellent investment for those requir- 
ing safety of principal. 
We now offer for sale a First 
Mortgage Bond issue which 
yields 61/2 % 


We shall be glad to send you complete 
information about this issue if you will 


Write for Booklet S-221 


AMERICAN BOND & 
MortTGAGE (0. 


Established 1904 Incorporated 
AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,000,000 
127 No. Dearborn St. 345 Madison Ave. 
Chicago New York 


Cleveland, Detroit, Boston, Philadelphia and 
over thirty other cities 
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1,500,000—Southern Cities Utilities Com- 
pany, Fifteen-Year 6%4 per 
cent Secured Bonds, Series A, 
priced at 98 to yield over 6.7 
per cent. 

3,000,000—Free State of Oldenburg 
(Germany) 7 per cent External 
Serial Gold Bonds, due 1926- 
1945, priced to yield 6.50 per 
cent to 7.60 per cent, depending 
upon maturity. 

3,000,000—Midland Utilities Company— 
Serial Notes, due 1926-1928, 
priced to yield 414 per cent to 
5.10 per cent, depending upon 
maturity. 

1,500,000—Federal Motor Truck Com- 
pany, Serial 5 per cent Deben- 
ture Notes, due 1926-1931, 
priced to yield 5 per cent to 
5.25 per cent, dependng upon 
maturity. 

13,000,000—The Trumbull Steel Company, 
15-Year First (closed) Mort- 
gage Sinking Fund 6 per cent 
Bonds, priced at 96 to yield 
over 6.4 per cent. 

10,000,000—Rhine-Westphalia Electric 
Power Corporation (Germany) 
Direct Mortgage Gold Bonds 
7 per cent Series due 1950, 
priced at 94 to yield over 7.53 
per cent. 

2,325,000—Erie County, New York, 4% 
per cent Bonds, due 1927-1954, 
priced to yield 4.10 per cent to 
4.125 per cent, depending up- 
on maturity. 


EgQuITABLE OFFICE BuiLpinc, 35-Year 5 
per cent Sinking Fund Debentures—These 
Debentures are a direct obligation of the 
Equitable Office Building Corporation and 
are secured by pledge of $4,814,000 second 
mortgage 6 per cent bonds of the corpora- 
tion and by a further mortgage in the 
amount of $4,328,000. The corporation 
owns and operates the Equitable Building 
at 120 Broadway, New York City, located 
in the heart of New York’s financial dis- 
trict. Net earnings before depreciation 
and federal taxes for the two years ended 
December 31, 1924, after giving effect to 
recent corporate readjustments and after 
deduction of interest (but before amorti- 
zation) on funded debt prior to the De- 
bentures, were in each year 334 times an- 
nual interest charges on the Debentures, 
and before deduction of interest and amor- 
tization, were approximately 2 times an- 
nual interest charges on the entire funded 
debt and approximately 124 times annual 
combined interest and amortization charges 
on the entire funded debt. The equity 
junior to the debentures is represented by 
$5,000,000 par value 7 per cent convertible 
cumulative preferred stock which is cur- 
rently quoted at about par. On a 5.73 per 
cent yield basis they offer a fairly attrac- 
tive investment opportunity. 


REPUBLIC OF Peru 7% per cent 15-Year 
External Sinking Fund Secured Bonds— 
These bonds will be a direct external ob- 
ligation of the Republic of Peru and will 
be specifically secured by a first closed 
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lien on the entire revenues derived from 
taxes of whatever nature imposed on the 
petroleum industry. The production of 
petroleum and its derivatives is one of the 
most important industries of Peru and ac- 
counted in 1924 alone for over 20 per cent 
of the export trade. Receipts from pledged 
revenues since the inauguration of the 
existing petroleum tax rates were $1,083,- 
248 in 1923, $1,553,850 in 1924, and $1,- 
625,000 in 1925 (three months estimated). 
The estimated receipts for 1925 are more 
than 3 times maximum interest charges and 
over 114 times maximum interest and sink- 
ing fund requirements of this issue. All 
pledged revenues are to be collected under 
the supervision of a collecting company, 
controlled by bankers. The minimum sink- 
ing fund retires $500,000 face amount of 
bonds per annum. The national debt of 
Peru as of June 30, 1925, at par of ex- 
change, totaled $66,177,789, of which $28,- 
283,429 was éxternal. We regard these 
bonds as offering attractive possibilities in 
view of the fact that the petroleum re= 
sources of this country will probably be 
extensively exploited to care for diminish- 
ing U. S. production. A good South 
American offering. 


THE CuNARD STEAMSHIP COMPANY, 
Lrp., 2-Year 5 per cent External Gold 
Notes—For the 10-year period ended De- 
cember 31, 1924, surplus after all charges 
including bond interest was equivalent on 
an average to 6.15 times the annual inter- 
est requirement on these notes, and for 
the year ended December 31, 1924, was 
equivalent to 5.11 times such interest re- 
quirement. The December 31, 1924, bal- 
ance sheet shows net tangible assets of 
nearly $80,000,000, after deducting all lia- 
bilities except funded debt. This is equiv- 
alent to about 334 times the total present 
funded debt including this issue. The 
proceeds of this issue are to be applied 
chiefly to the purchase of new assets or 
the reduction of amounts due in respect 
of ships delivered to the company. A high 
grade short term security. 


SOUTHERN CITIES UTILITIES CoMPANY, 
15-Year 61% per cent Secured Bonds—This 
company upon completion of the present 
financing will own all of the common cap- 
ital stocks of the West Virginia Utilities 
Company controlling the Wheeling Public 
Service Company, Southern Cities Power 
Company, Fayetteville Electric Light & 
Power Company, Sequatchie Valley Light 
& Power Company, Southern Cities Ice 
Company, Electric Illuminating & Equip- 
ping Company and Mills & Lupton Supply 
Company. The communities served by 
these companies have an estimated com- 
bined population of 400,000. These bonds 
will be the only funded debt of the South- 


ern Cities Utilities Company and will be © 


specifically secured by pledge of all the 
outstanding .common capital stocks of the 
West Virginia Utilities Company and the 
Southern Cities Power Company. For the 
year ended August 31, 1925, the net income 
available for this issue before depreciation 
was $520,836, equivalent to 5.34 times the 





BEAR 
MARKET 
AHEAD? 


Most investors make money in a bull market. 
But, few know when to sell. As a result, 
they lose all their profits, and more, in 
the bear movement that inevitably fol- 
lows. 

The average price of industrial securities is 
now above 140. In 1921, our last de- 
pression, these same securities were sell- 
ing below 65. 


TIME TO SELL? 


For the past month the stock market as a 
whole has made absolutely no progress 
on the upside. Volumes have been the 
heaviest on record for this period. Does 
this mean widespread distribution and a 
broad bear market ahead? Or, are we 
having simply a natural reaction follow- 
ing the advance of the Spring and Sum- 
mer? 

An impartial analysis of existing conditions, 
with specific recommendations to assist in 
taking immediate advantage of conditions 
ahead, has recently been prepared for our 


clients. A few copies are now available 
FREE. 


Simply ask for FWN-14 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as_ to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


Y. Stock Exchange 
Y. Cotton Exchange 


67 Exchange Place New York City 


Members { 9 


























Selecting 
Investments 


The main factor which 
should concern’ every 
individual investor is 
the proper selection of 
investments to conform 
with his particular re- 
quirements. Our Ana- 
lytical Service Depart- 
ment will facilitate your 
solving this most vital 
problem. We _ suggest 
you confer with us. 


OUR NOVEMBER LIST 
of selected bonds and 
preferred stocks will in- 
terest the discriminat- 
ing investor. 


Copy on request 


H. D. Williams 


wemsers & Co, 2%, 
120 Broadway New York 
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h P Sie ally to increase their tax levies, which would be the 
There ble two p es “s — ; a case if they received increased dividends. As to the 
eens iain a panied : ane wisdom of this section of the new tax bill opinion is 
First: Financial success— which Ne _ 
proves sound policies, efficient ce) divided. 





management, a salable product. 
This of today. ) 
Second: Superiority of the prod- VAS 
uct: For tomorrow’s success ala 


The small stockholder earnestly desires his divi- 
dends to be as large as a corporation can possibly pay. 
On the other hand, directors of a conservative charac- 
ter and honestly imbued with the correctness of their 





oaenre aeeibv-4: ectenngpaa oe views contend it is their duty when business is good to | 
petition which may develop. e a build up a surplus which will assure the continuation of 


dividends in lean times, for such periods have a habit of 
appearing on the scene when least expected. The best 
illustration of the wisdom of such policy is emphasized 


Rickenbacker is secure on that 
score also—for it is reasonable 
to suppose that this concern OnE 


which in four on tn ot ey, by the SteEL Corporation, which has had to dip into 
mannan sential emits m ASC its surplus several times in the last few years to main- 
improvements is equipped wit ae Serie: ape 

engineering genius and enter- ee tain its dividends. 7 
prise to maintain that leader- Se) It would seem rather difficult to enact the provision 


ship. 


RICKENBACKER MOTOR COMPANY 
DETROIT, MICHIGAN 
2°. '$1495 


for taxing surpluses, for this special cause that would 
fit every case—and in this respect this legislation might 
prove dangerous in its purpose in periods of uncer- 
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Compe Rendister 1695 Coupe-Koadster 2095 impair the nest egg it provided itself for just such 
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De Luxe Coupe 1995 De Luxe Coupe 2320 emergencies. 

f. o. b. factory, plus war tax 


Again, it can be said that the constitutionality of 
such a provision is seriously in doubt, and, until this 
question is disposed of, several years may elapse before 
a law of this character could be put in operation. 





interest requirements on these bonds. 
good public utility bond. 


A 


FREE STATE OF OLDENBURG (Germany) 7 
per cent External Serial Gold Bonds— 
These bonds are the direct and only ex- 
ternal obligation of the entire Free State 
of Oldenburg. With the completion of 
the present financing the total debt will be 
$5,169,099, or less than $10 per capita. 
The Free State has a population of 551,- 
805 and an area of 2,482 square miles. 
The estimated value of all taxable prop- 
erty exclusive of property of the Federal 
government is in excess of $380,000,000. 
For the fiscal year ended March 31, 1925, 
revenues showed a surplus of $381,666 over 
expenditures. The budget for the fiscal 
year ended March 31, 1926, provides for 
total revenues and expenditures of approx- 
imately $5,000,000. These bonds are issued 
to provide funds for the construction of 
ship and drainage canals, etc., thus adding 
to the productivity of the state. A good 
German state bond. 


Miptanp Utilities Company, Serial 
Notes. This company owns or controls 
23 public utilities companies serving 186 
communities in northern Indiana and 
western Ohio. The population served is 
approximately 793,000. These serial notes 
will be a direct obligation of the com- 
pany and will constitute the only funded 
debt of the company to be presently out- 


standing. For the year ended June 30, 
1924, earnings available for interest 
634 


amounted to $2,676,455, as compared with 
the maximum annual interest requirement 
on this issue of $147,500. A high grade 
short term issue. 


FEDERAL Motor Truck ComPANy, Serial 
5 per cent Debenture Notes—This company 
has been engaged in business since 1910 
and manufactures buses and one- to five- 
ton motor trucks. The annual net earn- 
ings for the past ten years have averaged 
more than 9 times the interest requirements 
on this issue of notes. The net earnings 
for the first nine months of the present 
year are $1,113,946 or nearly fifteen times 
the annual interest requirement on these 
notes. These notes constitute the only 
funded debt of the company. The pro- 
ceeds of this issue will be used primarily 
for the purpose of opening additional 
branches and to extend the distribution of 
the company’s products more economically, 
and for other corporate purposes. Fairly 
attractive short term issue. ; 


THE TRUMBULL STEEL Company, 15- 
Year First (Closed) Mortgage Sinking 
Fund 6 per cent Bonds—These bonds are 
secured by a first closed mortgage upon 
all the assets of the company, which are 
$35,032,151, equivalent to $2,694 per each 
$1,000 bond. A sinking fund beginning 
January 1, 1927, is calculated to retire ap- 
proximately 50 per cent of this issue be- 
fore maturity. For the 9 years and 7 
months ended July 31, 1925, earnings after 
depreciation and before Federal taxes 


averaged $2,028,711 or 2.60 times maxi- 
mum annual interest requirements of this 
issue. The purpose of this issue of bonds, 
together with the $5,000,000 7 per cent 
Ten-Year Debentures, already underwrit- 
ten, is to fund current indebtedness in- 
curred chiefly in connection with the 
making of extensive permanent improve- 
ments to the properties of the company. 
We regard this bond as a fairly attractive 
industrial. 


RHINE-WESTPHALIA ELECTRIC POWER 
CorPORATION (Germany) Direct Mortgage 
Gold Bonds 7 per cent Series due 1950— 
The districts served by this company are 
in the Ruhr and lower Rhine valleys, 
which have an area of nearly 6,000 square 
miles and a population of about 4,000,000, 
embracing the most important industrial 
section of Germany. The net earnings in- 
cluding non-operating income for the fiscal 
year ended June 30, 1925, were $7,702,267. 
Annual interest charges in the present is- 
sue of bonds and the estimated maximum 
fixed charges on industrial debentures is- 
sued under the “Dawes Plan” aggregate 
$1,055,000. These bonds are secured by a 
direct mortgage on the properties of the 
corporation and constituent companies, sub- 
ject only to the charge securing the $7,- 
873,300 industrial debentures. Additional 
direct mortgage gold bonds may be issued 
to the extent of $3,000,000, as provided in 
the Mortgage and Trust Indenture. A 
good German public utility bond. 
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This Christmas Give Your Friends 
A Financial World Subscription 





F you shop from now until doomsday, you cannot find a more appropriate and 
acceptable Christmas Gift than a year’s subscription for our complete financial 
service—price only $10.00. 


Where can you find a gift that will bring to the recipient so many frequent 
pleasant reminders of your thoughtfulness and good will? 


Each weekly issue of THE FinancraAL Wor tp will bring to those you have 
remembered very substantial evidence of your friendship. 


When you give a subscription for THe FINANCIAL Wor~Lp to any man or 
woman, you set them on the right road to intelligent investment, and how many 
there are woefully in need of this guide! 


It is so difficult to pick the suitable gift for each of those you wish to 
remember at Christmas. Think of the many hours of painful shopping you can 
spare yourself by simply sitting down at your desk and writing a list of the names 
and addresses of those to whom you want to give the very best Gift,—a year’s 
subscription for THE FINANCIAL Wor p. 





| Attach your personal check for the number of subscriptions you send us 
at $10.00 per year, and we will do the rest. An attractive gift card will be sent 
to each person, indicating that you are the giver of the subscription. 


By following out this “different” way of remembering your friends at Christ- 
mas, you not only will help to bring real prosperity into other homes, but will 
| enjoy the personal satisfaction of helping others to help themselves in financial 
matters. 


Don’t delay sending us your Gift subscriptions. Fill out the blank below or 
write the names, etc., on a plain sheet of paper. But do it now, before your 
good resolution passes. Gift cards will reach subscribers on Christmas Day. 





The Financial World, 
53 Park Place, New York, N. Y. 


Enclosed find §................ for which send THe FINANCIAL WorLD one year starting with the 
first issue after Christmas, to those I have listed below. Send to each, one of your Christmas 
Gift announcement cards. 


Name Address 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 


loan experience and superior safe- 
guards will meet your every require- 
ment. 


Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 




















FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 
to security behind any of our loans, 


From $300.00 upwards. 


Full particulars furnished on request. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 











Miami, The Concrete City, is 
a seasoned investment field 
where sound development stead- 
ily increases the worth of the in- 
come-paying business property se- 
curing our $100 to $1,000 First 
Mortgage Bonds. Appraisals are 
independently, conservatively 
made at approximately twice 
amount of mortgage loan. Bonds 
underwritten and protected by 
safeguards that make them a par- 
ticularly attractive investment 
where safety is of first importance. 
Write or use coupon for “8% 
AND SAFETY” booklet, giv- 
ing complete details. Investi- 
gate now while 8% remains the 
prevailing,, legal interest rate. 
References: JA/] Miami Banks. 


THE FitER-[LEVELAND [o 
1011 Bedford Building, Miami, Fla. 


Name 
Address 
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PENDING a few days in Kansas 
S City, one finds that out in the Mid- 

dle West there exists quite as definite 
a building movement and real estate de- 
velopment as anywhere in the nation. Yet 
the Middle West has been hard hit the 
past half decade. The farmers have gone 
through the most critical depression in this 
generation. Lands have depreciated 25 to 
40 per cent, according to the new farm 
census. Products have been sold for less 
than the cost of production and the inevit- 
able financial distress followed the defla- 
tion of the farmstead after the war. 
Probably five hundred banks, large and 
small, have suspended in the half dozen 
states of the farm country since 1923; 
thirty-nine have failed in Missouri alone 
this year and that state has now 83 insti- 
tutions in the hands of the banking depart- 
ment. Through Kansas, Nebraska, Okla- 
homa and Iowa occurred the same condi- 
tion of low prices for products aggravated 
in some sections by total of partial failure 
of crops in some of the recent seasons. 
Not until 1924 did the tide turn when 
prices of products went to a higher level 
and the farmer began to liquidate his 
obligations at the banks and take on new 
courage. In some sections this was com- 
plete; in many others it has been only 
partial; all admit it will take time to bring 
the Interior back to complete normality. 
The present season has been fairly help- 
ful. Briefly summarizing the situation it 
may be said that Missouri’s crops are on 
the whole nearly normal; Oklahoma has 
marked decreases from last year in all 
principal crops but as a part compensation 
farmers are receiving higher prices; Kan- 
sas crops returned 68 million dollars less 
than last season on the basis of preliminary 
estimates but the banks have plenty of 
money to loan and only here and there 
has there been a bank failure—higher 
prices have helped preserve the balance; 
Iowa has about 90 per cent of its normal 
corn crop, the largest in recent years; Mis- 
souri farmers have marketed 63 per cent 
of their wheat and the farmer’s credit is 
reported good. The tendency is to retire 
old notes—perhaps because of the urgent 
demand of the banks—and there is not 
much inclination to make new expansions. 
On the whole the Interior has a fairly 
normal condition with some strain yet 
manifest in certain sections where crop 
conditions have been unfavorable or there 
has been to much speculation in land and 
live stock in the past. 


Cities March On 
Naturally this rather quiet situation in 


QEAL FSTATE SECURI 
A aie BY C.M.HARGER 
| Out Kansas City Way 





the territory from which Kansas City 
draws its business would be reflected in a 
moderation in the development of the 
town. But if such is the inclination it is 
not visible. The report for the first ten 
months of the year show that 14,215 real 
estate sales have been made, compared with 
12,748 in 1924 for the same period. The 
value of the property sold has been prac- 
tically the same, $55,000,000 as compared 
with $58,000,000 last year. But the build- 
ing permits have leaped from $18,900,000 
in 1924 to $34,938,000 this year; 3,159 new 
houses have been started compared with 
2,312. Here is a wonderful story of city 
progress at a time when by the logic of 
things there should be a restraint on such 
lines of ‘activity. Huge apartment houses, 
some costing $500,000 and up, are being 
erected; several hotels in the half million 
dollar class and up are to be opened this 
winter or have already been completed. 
The confidence of the investor in realty 
is evidently unabated and the real estate. 
interests declare that there is no evidence 
of a lessening of the pace. 


Money for Construction 

One of the primary causes for the larger 
building enterprises is found in the abil- 
ity to borrow money. Real estate securities 
have taken so firm a hold of the invest- 
ing public that there seems no limit to 
the amount that can be secured. Said one 
prominent financier discussing this fea- 
ture: “Many of our prominent buildings 
have been made possible through the real 
estate mortgage bond. Only recently, com- 
paratively, has there been any familiarity 
with this form of security in the west. 
To be sure, there have been bonds issued 
to build but to scatter the holdings through 
the country and finance a million dollar 
structure was something new. The big 
real estate mortgage houses have estab- 
lished offices here and they are so firmly 
backed that they can finance anything that 
has sound basis for its presence. Likewise 
the construction of homes has been taken 
over by building and loan companies to 
a greater extent than ever while the mort- 
gage bond houses have done considerable 
in loaning on small city properties, the 
mortgages being grouped and made the 
basis of bond issues—which are in some 
instances then insured by a surety com- 
pany. The fact is that the investor is 
taking a broad view and has learned that 
when he deals with a firm of established 
reputation he can safely buy securities in 
Kansas City as in Portland and in Hous- 
ton, Texas, as in Baltimore. The national 
view has taken over the investor’s imag- 
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imation and if you could analyze the source 
of the money that goes into the building 
here you would find much has its start 
back in Maine and in every state where 
capital is waiting investment. We may 
be overdoing the building movement but 
it does not look like it. The great mail 
order houses here, the chain store head- 
quarters, the far reach of the retail trade 
under the new dispensation of the con- 
crete roads, bringing the city within four 
hours ride of a territory 150 miles in 
radius, all keep trade active and call for 
more buildings and more homes—at any 
rate we are getting them and. they are 
occupied. Urban population is over fifty 
per cent of the Middle West’s residents— 
hence the city grows.” 
Afraid of Florida? 

Along the streets of the business district 
one sees gorgeously furnished offices with 
the windows displaying views of Florida 
bathing beaches with bathing beauties and 
palm-decorated landscapes. Maps showing 
the location of lots for sale in addition 
with names taken from the Book of Para- 
dise cover the walls and eager young men 
are selling these lots—installment plan, 
cash plan, any old plan with an implied 
promise that the purchaser will in a short 
time reap untold thousands in profits. 
They do not put it positively, but that is 
the impression. 

Despite the flaming advertisements that 
adorn their columns, describing in exuber- 
ant terms the glories of Florida and the 
wonders of certain prospective cities to be 
built upon her glistening sands, the local 
papers are trying to hold down the emigra- 
tion. They have sent special correspond- 
ents who write articles telling of the wild- 
ness of the claims for profits in Florida 
land, of the unpleasant experiences of un- 
equipped thousands who flock to the south 
expecting to reap a golden harvest, of the 
various things that are unpleasant for the 
tourist including the high cost of touring 
and living, and these are given first page 
locations. But the entire Middle West 
is more or less afflicted by the Florida 
germ, every town has some son who has 
“made a million” there in a few days by 
dealing in real estate; every town sends 
out families who in Pullman or Ford, most- 
ly in Ford, hikes away to the land of 
promise expecting “to stay if we like it.” 
Frankly the cities of the west are more 
or less worried by the Florida boom and 
the operations of the land companies do 
take a considerable amount of cash for 
the fabled conditions. The fact that some 
companies have been convicted of selling 
remote swamps for fertile gardens and 
messy jungles for inside city lots does not 
seem to make much difference. It is some- 
thing that will have to wear itself out ap- 
parently but in the meanwhile the old home 
town loses good citizens and the citizens 
often lose good money. Kansas City is 
no exception—but the fact that it is going 
ahead with its own building movement 
indicates that there is a large percentage 
of those who believe in its future and con- 
sider its fine location at the gateway of 
the Middle West as an assurance of perma- 
nency in its development. 
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Invisible Telephone Facilities 


C¥ ITS 42,000,000 miles of wire that daily speed 
46,000,000 messages to their destinations, the Bell 
System has more than 28,000,000 miles underground. 


The proportion of underground wire has steadily in- 
creased with the expansion of American cities and today 
71 per cent. of the Bell System’s exchange wire is in 
cables beneath the streets of densely populated areas. 


These underground cables and the conduits in which 
they are laid are the unseen portion of the Bell System’s 
plant facilities. These facilities showed a book cost at 


at the rate of approximately $1,000,000 a day have 


This nation-wide plant and its nation-\.ide service 
underlie Bell System securities. 


The stock of the A. T. & T., parent company of 


to yield a good return. Write for information. 


























66,923,466, and expansions 


be bought in the open market 
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195 Broadway 
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Brovks BONDS 


Send for Booklet ‘“‘F” 


PWBroves & Co. 


INCOR CORATED 
Established 1907 
115 Broadway 
New York 





60 State St. 
Boston 























Federal Land Bank Bonds 


44%% Tax Exempt 
Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 

Chas. E. Lobdell, Fiscal Agent 
Federal Land Banks, Washington, D.C. 











100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 
Ninowas si — Resources over $250,000,000 


TRusrcome? = 149 Broadway, Singer Bldg. 
Branch-s from Battery to Bronx 


HATHA 
SHENK. 
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Over the Counter Market 
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BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 


























Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
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We Specialize in 


SOUTHEASTERN 
POWER & LIGHT 


Debenture 6s, due 2025 


and 
Stock Option Warrants 


PYNCHON & CO. 


Members New York Stock Exchange 





111 Broadway New York 
CHICAGO MILWAUKEE 
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3 Quest.ons 
Answered 


1. What course will the 
market follow from now 
to June next? 


- How much further will 
the present advance con- 
tinue? 


. From the entire list what 
stocks are the best pur- 
chases now? 


Our forecasting in the past 
has proved exceptionally ac- 
curate. The coupon. will 
bring carefully studied an- 
swers to the above as con- 
tained in a complimentary 
copy of— 


TretmaNiSuevey 


gj Tillman & Pratt, Economic Engineering |W 
Nottingham Bldg., D-45, Boston, Mass. |} 
4) Please send free the survey offered above. 


4) Name 




















HE counter securities reflected gen- 
j eral conditions in other markets 
and the trend was governed ac- 
cordingly. The sharp break early in the 
week on the “big board” was felt over the 
counter and prices went lower only to 
react and display firmness toward the 
close of the week. Irregularity ruled but 
there were several new highs recorded 
throughout the list in all groups. 


Libby-Owens which dropped sharply on 
Tuesday, scored a recovery and at the 
top level was more than twenty points 
above Tuesday’s closing. Hercules Pow- 
der was bid up to a new high record 
price and substantial advances were made 
in McCall Corporation and Royal Bak- 
ing Powder. 


Eisenlohr made a new high at 18 in 
face of the reactionary movement in the 
general list. This stock was recently 
analyzed in THe FINANCIAL Wortp and 
recommended at $12%4 a share. One of 
the most constructive developments in the 
cigar industry in years is the decision of 
the House Ways and Means Committee 
to effect a reduction of $10,000,000 to $12,- 
000,000 in the annual tax on cigars. Al- 
though the tax cut, tentatively named at 
these figures for embodiment in the gen- 
eral tax reduction bill, is not as great as 
was hoped for by cigar manufacturers, in- 
terests prominent in the industry declare it 
will result in larger production and lower 
costs, and will be reflected in better earn- 
ings by the cigar companies. The pro- 
posed tax cut will be in the neighborhood 
of a 25 per cent reduction, as revenue de- 
rived by the government from cigar pro- 
duction in the fiscal year ended June 30, 
1925, totalled around $45,000,000. Cigar 
interests for some time have been agitating 
for alleviation of what they considered 
an excessive burden, and have been re- 
questing cuts ranging from 33 1-3 per cent 
to 50 per cent. 


Baking shares were a little easier as 
a rule, although Christie Brown shares 
went a few points higher. Casein and 
Firestone issues also were slightly lower, 
but little stock was reported to have 
changed hands. Dixon Crucible was lifted 
to a new top record in anticipation of a 
distribution in the near future. 


Recoveries in the public utility group 
brought prices back to where they were 
at ‘the beginning of the week in many 
cases. Closely held stocks which are ex- 
pected to benefit by merger developments 
went up sharply, such as Blackstone Val- 
ley and Georgia Railway & Power, both 
of which climbed to new heights. Amer- 
ican Light & Traction, American Power 
& Light, Lehigh Power securities and 
other active leaders were strong. 


Middle West Utilities, United Gas Im- 
provement, Engineers Public Service and 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











Get Our Analysis ) 


he GAS Industry 


demonstrating by facts, figures and 
charts the new investment advan- 
tages of this century old Public 
Utility. Send for your copy today. 


UTILITY SECURITIES 
COMPANY 


72 West Adams Street, Chicago 


St. Louis Louisville 
Milwaukee Indianapolis 








General Gas and Electric A also showed 
some measure of gain. 


The General Gas and Electric Corpora- 
tion has acquired the Saylorsburg Light 
and Power Company, serving in Monroe 
County, Pennsylvania. The property 
forms an extension to the system of the 
Pennsylvania Edison Company of Easton, 
which is included in the Pennsylvania- 
New Jersey super-power system of the 
General Gas and Electric Corporation. 


Plans for recapitalization announced re- 
cently by the National Power and Light 
Company, it develops, paved the way for 
the acquisition of the Carolina Power and 
Light Company. This will be facilitated 
by consolidating the National Company 
with the United Investors Securities Com- 
pany, which has been formed for the pur- 
pose, and -which is currently offering to 
acquire the common stock of the Carolina 
Power and Light Company. 


The proposed readjustment of capital 
structure provides for the exchange of 
outstanding National Power common stock 
for new shares on the basis of fifteen 
new shares for each share now held. 

Buying of bank stocks was held in 
check by the display of weakness else- 
where, but neither was there much desire 
to dispose of holdings. National bank 
issues were firm under leadership of Na- 
tional City, being influenced by the state- 
ment in Washington that resources of na- 
tional banks are approaching the twenty- 
five billion dollar mark. 

Insurance issues were rather quiet, and 
while some offerings appeared in a few 
scattered issues, prices generally held up 
well. 

Curb Stocks 

After a heavy selling movement, which 

forced prices down from 1 to 5 points, 
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buying got under way in large volume in 
the Curb Market with the result that most 
of the early losses were recovered and in 
some cases prices were lifted to new high 
records. 

Oil shares were prominent and scored 
gains under leadership of the Standard 
Oil issues. 

Consolidated Dairy Products, which is 
to be absorbed by one of the nationally 
known ice cream manufacturers, the name 
of which has not been disclosed, was 
strong. With a capacity of 8,000,000 
quarts annually this company is attrac- 
tive to the company seeking control. 

A merger of the Kelvinator Corpora- 
tion and the Nizer Corporation has been 
agreed upon by dominent interests of both 
companies. 

The exact terms of the merger have 
not yet been announced. It is expected 
that Nizer will declare a small stock divi- 
dend to equalize its shares with those of 
Kelvinator when they will stand at 253,- 
750 after conversion of A stock. 


There were several other strong fea- 
tures, among them being Gillette Safety 
Razor, with a gain of several points. 
Johns-Manville was strong, making an ad- 
vance and Trans Lux was steadily bought, 
moving back to close to its high level. 


L). 
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Stricken From List 
NCLUDED in the list of stocks named 
by Mr. GuENTHER as “selling too high” 

was the common of FeEperat Licut & 
Traction Company. This stock, how- 
ever, has been “stricken from the list” as 
a result of certain developments not avail- 
able at the time the list was published. 

The 1925 indicated earnings for the 
stock, at the time the list was compiled, 
were not such as to justify, in the opinion 
of Mr. Guenther, holding. Figures since 
then made available make possible a change 
in the indicated earning power from $1.75 
a share, to $2.65 a share. This later figure 
is representative of the net for the year 
ended September 30, last, for the holding 
company and its subsidiaries. 

The indicated earnings of $2.65 a share 
make it possible to remove the stock from 
the group which it was considered should 
be replaced by other stocks whose prices 
fell short of reflecting earning capacity. 
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General Motors Extra 
Rating “A,’ Guenther’s Appraisals 


General Motors declared an extra divi- 
dend of $5 a share in addition to the reg- 
ular quarterly diviuend. All earning rec- 
ords for a single month were broken in 
October. To put it mildly this is most 
unusual for the motor industry when peak 
profits in past years have generally come 
in the early part of the year. General 
Motors stock was subject to very wide 
price changes during the past week and 
now with all the “good news” out it re- 
mains to be seen what it will do. It 
certainly has passed from the “bargain” 
class, 
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International Salt 
(Concluded from page 622) 
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overlooked and that possesses attractive 
possibilities from the speculative stand- 
point. As an investment, the opportunity 
to obtain an income return of around 8 
per cent on a stock whose earning power 
appears to be sufficiently clearly defined to 
justify reasonable assurance as to divi- 
dend maintenance, should carry appeal for 
the investor who appreciates price im- 
provement possibilities as a desirable con- 
comitant of safety. 


Guenther’s Independent Appraisal 
of Listed Stocks rates International 
Salt capital stock “B.” 





DIVIDENDS 








Brookurn Enison COMPANY 
ino. 


Brooklyn, N. Y. 
103rd Consecutive Dividena 


‘The Board o: Directors at a meeting hel. 
October 27th, 1925, declared a regular 

uarterly dividend of $2.00 a share on 
the capital stock of the Company out- 
standing, payabie December Ist, 1925, to 
stockholders of record at 3 P. M op 
November 12th, 1925 


Checks for the above dividend will & 
mailed. 


£. A. BAILY, Treasurer 








Remington Typewriter Company 
First and Second Preferred Dividend No. 78 
New York, November 10, 1925. 


The Board of Directors has this day 
declared a quarterly dividend of 1%% 
($1.75) per share on the First Preferred 
and Series ‘‘S’’ First Preferred stocks, 
payable January 1, 1926, to stock- 
holders of record December 15, 1925. 


The Board of Directors also declared 
a quarterly dividend of 2% ($2.00) 
per share on the Second Preferred 
stock, payable January 1, 1926, to 
stockholders of record December 15, 


1925. 
HAROLD E. SMITH, 
Secretary. 


— 





Southwestern Power & Light Company 


Preferred Stock Dividend No. 52 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
December 1, 1925, to stockholders of record 
at the close of business November 12, 1925. 
A. C. RAY, Treasurer. 





AMERICAN POWER & LIGHT CO. 

71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 52 
The regular quarterly cash dividend of $.25 
a share and a dividend of 1/50th of a share 
in common stock have been declared on the 
Common Stock of the American Power & 
Light Company fir payment December 1, 
1925, to Common Stockholders of record at 
the close of business November 13, 19265. 

A. C. RAY, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 

Notice of Dividend on Prior Lien Stock 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Sev- 
enty-five Cents ($1.75) upon each share of 
the outstanding Prior Lien Capital Stock, 
payable December 15, 1925, to all Prior 
Lien stockholders of record on the company’s 
books at the close of business at 5:00 o’clock 

P. M., November 30, 1925. 
EUSTACE J. KNIGHT, 
Secretary. 





WHAT’S 
WRONG 


With New England 
Textile Industry? 


ls the industry coming 
back, or is it still in a 
precarious situation? 
What has been wrong with 
it? What do leading finan- 
cial authorities in New 
England’s principal cen- 
ters think about the indus- 
try and its future? 


In the next issue of THE 
FINANCIAL WORLD, and 
for five succeeding issues, 
we propose to publish 
authoritative articles dis- 
cussing the textile situa- 
tion in New England— 
telling the truth about it, 
as gleaned from men in 
the industry, and from 
bankers and others. 


This important series 
will be written by a spe- 
cial correspondent on the 
ground. The articles will 
not present a view ob- 
tained from long range 
survey, but from close-up 
study and observation in 
the leading centers of the 
industry. 


Opportunities 


In New England 
Mill Stocks 


Where and what they 
are will be told in the 
forthcoming series of ar- 
ticles. 


Readers will be told 
whether or not the indus- 
try is in a stronger position 
strategically than ever— 
whether or not all of the 
difficulties are in the back- 
ground — what may be 
looked for in the future. 


Beginning November 21st 


The Financial World 
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Weekly Business and Financial Summary 
© e 7 © e é e -99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
Week’s Sales Average Stock Prices 
R tati ti tock f Thursday, Nov. 12 _ ae 
epresentative active stocks as o ursday, Nov. ; 
1925: Week's sales—Friday, 2,657,229 shares; Saturday, Mov.11 Nov. 4 Oct. 38 Nov. 1% 
1,339,014 . 7 Oe eS iv vicinw i cenae 101.95 102.27 100.61 82.90 
. R shares; Monday, 2,375,960 shares; Tuesday, 3,448,- 56 famuettad 128.89 131.33 128.79 105.72 
747 shares; Wednesday, 2,601,666 shares; Thursday, 2,360,- rt On shheea Pee S eee es 115.42 11680 114.70 94.31 
ripe weeny ee eee ~< ee ee 97 
High Low Previous Thurs- fe: ree eee ig : R “ 
Thursday’s day’s s 
-——1925——. NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
117% 90 Adams Express ..... 104% 110 
263 158% Amer. Can. ........ 258 251 , 1926. 1924. 1923. 

Y . U. S. Gov. bds.. $302,172,370 $782,692,945 $711,259,830 
144% 104% Amer. Locomotive .. 125 120% 9 5 
121% 85 Amer. Tobacco .. 119 116% Other dom. bds. 2,053,931,575 1,907,571,200 1,296,488,550 
144% 1305 Amer. Tel. & Teleg.. 141% 141% Foreign bonds.. 617,015,500 514,587,000 389,909,350 
53%4 35% Anaconda .......... 51% 51% 

127% 116% Atch. Top. & San Fe 121% 122% Total all bonds. $2,973,119,445 $3,204,851,145 $2,397,657,730 
146 107 Baldwin Loco. ...... 135% 126 

, ; . eqs 
a. ua aan hn 84% 88% Public Utility Stocks 
64% 43% Cerro de Pasco ... =: 62 Bid Asked Bid Asked 
111% 89% Chesapeake & Ohio. 108%, 108% Alab. Pr., pf. ...103) 165 Miss. River Pr..105 110 
75% 47% Chic. & N. W. ..... 69% 10% Am. Pub. Util. .. 81 85 Mount. St. Pr. .. 27 30 
54% 40% Chic., R. I. & Pac... 45% 45% Appal. Pr. ...... 78 80 Nat. Pub. Serv. 

875% 30% Chile Copper ....... 355% 36% Asso. G. & EL, pf. 51 53 (ae ea ae 92 94 
43% 20 Congoleum .........+- 24, 22 Cities Serv. ..... 39 39% No. N. Y. Util. 
95% 74% Consolidated Gas 94% 92% Colum. El. & Pr..145 147 |, = See 101% 104 
415 32% Corn Products ..... 36% 36% Conn., Lgt. & Pr No. States Pr., pf.100 102 
8458 64% Crucible Steel ..... 82 78 ae eae 111 113 Pac. G. & El. pf.. 97 98 
43% 27% Davison Chemical .. 40% 40% Cons. Pr. 6% pf.. 95 97 Port. Elec. Pr.... 45 47 
37 SS ee eee 35%, 34% Cont. G. & El. ...140 150 Puget Sd. P. & L. 52% 55 
114% 90% Famous Players 10814 107 Emp. G. & Fl, pf. 97. 98% Rep. Ry. & Lt... 62 65 
337% 227% General Electric 321 si 318% Galv.-Hous. El, .. 23 27 Sioux Cty G. & E. 
149% 645g General Motors ..... 144% 1393, Gen. G. & El. $7 ie at PP ee 99 100 
76 48% Inter. Paper ........ 61% 57 “Ss Peer 97% 100 Stand. G. & El. 
215% 12% Kelly Springfield 185% 17% Geor. Ry. & Pr...135 138 7% pr. pf. -100% 102 
242 117 Mack Trucks ...... 234%, 229 lll. Pr. & it., pf. 97 99 Tenn. El. Pr. 7% 
24% 8 Miami Copper ...... 93% 12 % Lehigh Pr. Sec. .179 183 Dl; Aakhsankeern 98 99 
128% 118% N. Y¥. Central ..... 125 127 
42% 123% Norfolk & Western a : 
83% 59% Pan-Amer. Petrol. gi ec Standard Oil Stocks 
90% 76% Pathe Ex. A ...... 84 18% Bid Asked Bid Asked 
51 41% Pennsylvania R. R... 505% 50% Anglo-Amer, .... 23% 235 Solar Refin. ..223 228 
87% 62% Pub. Ser. Cor., N. J. 81% 813% Atlantic Refin. ..107% 108 So. Penn. Oil ...160 162 
33% 25% Pure Oil ........... 2 27% Borne-Scrymser .225 235 Stand. O. of Cal.. 55% 56% 
64% 42% Rep. Iron & Steel 555% 55 Chesebrough .... 65 69 Stand. O. of Ind.. 64% 64% 
233% 147% Sears Roebuck ..... 225 229 Catt, Gl soscsss 23% 23% Stand. O. of Kan. 30% 30% 
24% 17 Sinclair Consol. 20 20% Cumb. Pip. Line.142 143 Stand. O. of Ken.132 134 
1155 77% Southern R’way 113 113. Eureka Pipe Line 67 68 Stand. O. of Neb.254 258 
84% 55 Stewart Warner 80% 79 Humb. O. & Refi. 69% 70 Stand. O. of N. J. 415% 41% 
655 41% Studebaker ......... 66 56 60% Imp. Oil, Ltd. .. 32 32% Stand. O. of N. Y. 44 44% 
54% 42% Texas Company ..... 50% 515% Int. Petrol. ..... 27% 27% Stand. O. of Ohio.360 363 
100 70 Tobacco Products 93% 93% Mag. Petrol. 173 173% Swan - Finch Oil 
94 33% U. S. Rubber ...... 82% 94 N. Y. Transit ... 53 54 TT eee 18 19 
1391 222% «34. ER. Bee) 5.656055 132% 132% oO Co! eee 64%4 65 Vacuum Oil ..... 101% 102 
84 66% Westinghouse Mfg... 74% 74% Prairie O. & G... 50% 50% Wash. Oil ....... 30 38 
Foreign Exchange . Ratio of R 
Car Loadings .e Sew 
1925 L ; With all percentages computed on 
Nov. 11 Week Ago Loading of revenue freight for the the basis introduced by the Reserve 
Sterling ........ $4.8654 $4.84 4, week ended October 31, exceeded Board on March 13, 1921, the highest 
- - es id the million mark and registers the and lowest reserve percentages of the 
r. PROP asiwie 3.96% 4.03% Fe fa ane" Federal, Reserve System compare as 
fo ee Reena 3.98% 3.94% fifteenth week = a = no follows: fv " 

i 5 9 have exceeded the latter mar is ig ow 
-temrlaatii —e peed eh 18.8 Jan 21 71.5 Nov. 4 
OMOEA ca cec 40.23 40.22 ee 83.7 Jan. 21 70.5 Dec. 24 
Austria ........ 14.125 14.125 Car loadings for the week ended 4988. ..5.:.. 78.2 July 25 °71.3 Jan. 6 
Denmark ...... 24.60 24.88 October 31 compared as follows with 1922 ....+. 80.1 Aug. 9 71.1 Jan. 3 
. : : : ees 76.1 Dec. 17 46.4 Jan. 7 
Norway ........ 20.02 20.34 weeks of this and previous years. The reserve percentages of the 
|) ee aeaeee 14.27 14.28 1925 1924 1923 New York Reserve Bank compare as 
Sweden ........ 26.74 26.75 Sept. 26.1,120,645 1,087,954 1,097,493 seein igh mee 
Switzerland .... 19.26% 19.26% Oct. $.1,112,463 1,077,748 1, 075. 776 1925 85.5 July 29 69.6 Feb. 25 
Brazil .... 15.06 14.93 Oct. 10.1,106,099 1,088,056 1,085,938 1924 erony 91.5 May 21 70.8 Oct. 10 

ae ee pee § ; Oct. 17.1,106,114 1,102,300 1,073,095 923 sees: 87.6 J 20 7 ; 4 
ROMERO ieee inte 12.26 12.13 9 1,113,053 1,073,841 1923 .....- -6 June 20 75.0 Jan. 3 
feiaithiis: Mice an Oe tas Lessee Laake — seeiee: 89.6 Jan. 25 79.3 Jan. 4 
n Dollar.100.093 = 100.062 Oct. 31.1,091,273 1,073, si | eee 84.1 Sep. 21 86.5 Feb. 4 

Crude Oil Production Commodity Prices 
Daily _Average Production Money Rates 1925. 1924. 
(Figures in barrels) FOODSTUFFS— Nov. 11 Nov. 12 
1925 1924 CR “EAS asin vs wwerden sae 4% % Wh N . 1 1.74 
Nov. 7 Nov. 8 4% -5% eat, No. 2 red..$ ‘14 $1.745% 
Oklahoma ....... 482,200 502,600 >< al aa le ; 4 Corn, No. 2 yellow .. 1.03% 1.38 
MOORE xvscccuas 108,600 88,400 Commercial Paper ...... : 4% % are, Bo. 2 white Ss 61.8% 
North Texas .... 77,900 78,850 Rediscount Rates .......... 3% % Oats, No. Z white ... .48% 60% 
East Cent. Tex. 75,750 120,650 B ame Apeeneeeee 4% F1., std., Spg., pts. 8.25@8.75 8.40 
West Cent. Tex. 72,850 48.100 vege ~i-sciespglliaditad 4 METALS— 
Southwest Tex. 41,650 47,550 Bar Silver, London ........ 32d Iron, 2X Phila. ....22.75 23.25 
No. Louisiana 46,700 58,850 Bar Silver, New York ...... 69%ec Steel billets, Pitts...35.00 35.50 
APEGROAS ..nccecs 201,250 121,100 SME Valin So tcaloaa es chscg oie 10.124 9.00 
— oe 90,550 83,700 on EES en eae ee 14.55 13.65 
SR Sous cscs. 104,000 106,000 Zinc, E. St. L. del... 8.80 6.25 
Wyoming ........ 79,850 79,450 London Market Pete ira 2.75 54.37% 
eA ee pene 15,700 8,050 Money in London unchanged at 3% TEX TILES— 
~All 6,500 1,500 per cent; short bills ys up in offer at Cotton, mid. upland. .21.10 24.60 
Calif eCxi¢O ..... 5,5 50 3% @3ts per cent; three months’ Printcloths .......... 06% 06% 
QLITOTNIA ..cccee 648,500 590,250 bills unchanged in offer at 3H per RUBBER— 
eee 2,057,550 1,935,550 snes Sunates gneste, apet.. 1.93 34% 
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Bulls and Bears 
(Concluded from page 620) 
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Missouri Pacific— 
Rating “C” 

For the first time in many months Mis- 
souri Pacific reports a slight falling off 
in traffic for October as compared with a 
year ago. This is largely due to the small 
winter wheat crop. Corn crop is good but 
will not be reflected in traffic until fed to 
livestock. General traffic is excellent and 
the road continues to make new records in 
operating efficiency. It is expected that 
directors will take some action on the ac- 
cumulated preferred dividends in Decem- 
ber. Both common and preferred stocks 
present decidedly attractive speculative op- 
portunities when consideration is given to 
the road’s own earning power and that 
which is concealed in its subsidiaries, 
which will be revealed when the consoli- 
dation already approved by the Interstate 
Commerce Commission is made effective. 


Wickel Plate— 
Rating “A” 

Testimony on the Nickel Plate hearing 
has been concluded and in its brief the 
managers figure an annual saving of $6,- 
000,000 through consolidation economies. 
As the commission has given both sides 
until December 15 to file briefs it is prob- 
able that a decision will be handed down 
early in 1926 which will have far-reaching 
effect on the many rail mergers now in 
the making. 





Steels 





Crucible Steel— 
Rating “A” 

Better prices and increased operations 
have resulted in an improved earning trend 
tor Crucible with current net running at 
the annual rate of about $8 a share. Com- 
pany earned $5.04 in fiscal year ended 
August 31, 1925, and $4.54 in previous 
year. 


Penn Seaboard Steel— 
Rating “D” 

This small steel company with plenty of 
stock reports another deficit before charg- 
ing off depreciation in the third quarter of 
1925. The company does not appear to 
occupy a very sound fundamental position 
in the steel industry. 


U. S. Steel— 
Rating “A” 

U. S. Steel reports a gain of 391,886 
tons in unfilled orders at the close of 
October. This report was made public on 
the day stocks were reacting and while 
more favorable than anticipated had no 
market effect. The corporation’s unfilled 
tonnage is now greater than a year ago, 
with orders coming in in increasing vol- 
ume. Earning prospects are bright and 
there is always the possibility that U. S. 
Steel will do something handsome for its 
stockholders because of its large cash 
holdings. 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and othet 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and unrthout obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT, 


THe FINANCIAL Worp, 53 Park Place, New York, N. Y. 


Monthly Analytical Comparison—A New York Stock Exchange Firm, 
specialists in bank and insurance company stocks have just issued 
their monthly “Analytical Comparison” based on figures prepared 
for the last comptroller’s call. 


The Individual Investor—One of the largest trust companies in New 
York City is now distributing their November security list. The 
short practical comments on various representative issues should 


be of real assistance to the individual investor in selecting attrac- 
tive investments. 


“Dependable Farm Mortgages”’—An interesting folder setting forth 
the superior merits of a carefully-placed farm mortgage and the 
advantage of investing in a personally controlled security which 
does not fluctuate in value. Issued by one of the progressive firms 
of Mortgage Bankers from the Southwest. 


The Formula for Wealth—This booklet contains 12 pages of sound 
advice and is well-worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportuni- 


ties for investment and the reasons why the maximum rate of in- 
terest is still obtainable. 


“Science of Investment”—lFew investors know that successful invest- 
ing depends upon knowing not only what securities to buy, but 
when to buy them. This pamphlet points out whether or not this 
is the time to buy bonds, short term notes or common stocks. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


“Why the South Offers Investment Opportunities”’—Explains briefly 
and clearly why the South today is one of the most attractive sec- 
tions of the United States in which to invest, and why it is that 


southern investments yield an average of 1 per cent more interest 
with equal safety. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing with concrete illus- 
trations and specific suggestions. 


“Power and Light”—This is the title of a booklet recently published by 
one of the oldest investment firms in the United States. It covers 
a number of points on public utility financing and describes some 
of the larger companies in this country. 


“Diversification and Vigilance’—An interesting discussion of this 
subject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been pre- 
pared for distribution by a large investment banking house. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 









































OT pee who speculate 
have little or no 
knowledge of the funda- 
mental rules on which 
speculative success is based 
—have no idea that there 
are certain rules which 
must be followed in spec- 
ulation, if success is to be 
attained. 


In an attempt to set forth 
the fundamentals of suc- 
cess in speculation I have 
prepared this little book. 
It does not pretend to 
furnish an infallible for- 
mula which will guaran- 
tee profits in the stock 
‘market, for speculative 
success depends as much 
on the character of the 
speculator as on knowl- 
edge of how to win. 


It does tell some of the 
things one must know 
before he can have any 
hope of ‘‘beating’’ the 
market. 


It embodies some of the 
results of 15 years of 
study, observation, and 
experience in stock mar- 
kets, among little and big 
speculators, gamblers, in- 
vestors, brokers and bank- 
ers and is designed to put 
that experience at the dis- 
posal of others. It is 
written in the sincere hope 
that it may prove of as- 
sistance to those who have 
an excess of income over 
outgo and have therefore 
within their grasp. that 
one essential, surplus 
funds, which properly 
utilized may lead on to 
an independent financial 
position. 


R. W. McNEEL. 


‘Beating the 
Stock Market’’ 


By R. W. McNeel 


Director of McNeel’s Financial Service 

















Reveals a method 

by which money 

can be made in 
speculation 


$2.00 


Order Direct From Author 











“More Honest-to-God wisdom and counsel has 
been compressed into ‘Beating the Stock Market’ 
than has ever before been put in such compact 
and practical shape.”’ 


—Philadelphia North American merged into 
Philadelphia Public Ledger. 


“It shows that money can be made by specu- 

lating and sets forth with relentless candor the 

reasons why most people quit losers.”’ 
—Commerce & Finance (Theo. H. Price, Editor). 


“* ‘Beating the Stock Market’ I regard as one of 
the cleverest, ablest, and most simply and prac- 
tically expressed similar treatise that I have ever 
heretofore read.”’ 


—Frederick F. Lyden, Secretary Association of 
New York Stock Exchange firms. 


“A book that should be in every investor's 
library.” 


—San Francisco Examiner. 


FINANCIAL SERVICE 





R.W.MSNEEL, DIRECTOR 
Sm frristocracy Sf Si uccessfiul Investors” 
'2O BOYLSTON STREET 
BOSTON,MASs. 























McNeel’s Financial Service 























120 Boylston St. Boston, Mass. 


Enclosed find $2.00 for copy of 
“Beating the Stock Market.” 
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